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Brazil’s inflation in decline 
By Gustavo Medeiros and Ben Underhill

Last Week Performance and Comments

EM Debt Yield Change
(bp) Spread 5 day

Change EM Equity* PE
1yr BF

5 day
Change Comments

GBI-EM GD 5.91% 1 – -0.2% MSCI EM 13.1 -0.8% • �EM local currency sovereign bonds returned
-0.2%, driven by FX.

• �EM USD sovereign bonds returned 0.1%,
with yields mostly unchanged.

• �EM equities underperformed global stocks,
with underperformance of India and the
Middle East.

  GBI-EM FX Spot – – – -0.3%   MSCI EM ex-China 13.5 -0.8%

ELMI+ 6.15% 7 – 0.0%   MSCI EMEA 10.7 -2.3%

EMBI GD 7.30% 0 302 bps 0.1%   MSCI Latam 9.8 1.1%

EMBI GD ex-default 6.63% -2 235 bps 0.1%   MSCI EM Asia 14.1 -0.6%

  EMBI GD IG 5.52% 1 111 bps 0.1%     MSCI China 12.2 -0.5%

  EMBI GD HY 9.43% -1 528 bps 0.2%     MSCI India 21.5 -4.8%

  EMBI HY ex-default 7.73% -5 359 bps 0.2%   MSCI EM Growth 17.6 0.0%

CEMBI BD 6.47% -4 247 bps 0.2%   MSCI EM Value 10.1 -1.6%

  CEMBI BD IG 5.38% 0 138 bps 0.2% MSCI EM Small Cap 14.8 0.4%

  CEMBI BD HY 7.99% -8 398 bps 0.3% MSCI Frontier 9.2 1.0%

Global Debt Yield Change
(bp) Spread 5 day

Change Global Backdrop* PE
1yr BF

5 day
Change Comments

2yr UST 3.62% -8 – 0.2% MSCI ACWI 19.1 -0.4% • �UST curve steepened, with yields falling at
the front end but selling off at the very
back end.

• �S&P 500 ticked down 0.1% as NVIDA
earnings call outlook disappointed, despite
enormous growth.

• �US dollar moved slightly higher during the
week, gold outperformed Bitcoin.

5yr UST 3.70% -6 – 0.3%   MSCI World (DM) 20.1 -0.3%

10yr UST 4.23% -2 – 0.4% S&P 500 22.3 -0.1%

30yr UST 4.93% 5 – -0.3% VIX Fut.** 17.1% 0.2%

10yr Germany 2.72% 0 – -0.2% DXY Index** 97.8 0.1%

10yr Japan 1.60% -2 – 0.6%   EUR* 1.169 -0.3%

Global Agg.*** 3.49% -1 31 bps 0.2%   JPY* 147.1 -0.1%

  US Agg. IG*** 4.91% 0 75 bps 0.2% CRY Index** 302.4 0.8%

  EU Agg. IG*** 3.09% 2 74 bps -0.1%   Brent** 67.5 -0.4%

US Corp HY*** 6.75% -12 272 bps 0.4%   Gold** 3,448 2.3%

EU Corp HY*** 5.77% 3 296 bps 0.0% Bitcoin** 108,328 -2.7%

• 	�US macro data stable last week. Fed and market focus turns to this week’s employment data.
• US appeals court ruled ‘reciprocal tariffs’ illegal, but Supreme Court may decree otherwise.
• 	�India and China reaffirmed commitment to developmental partnership at the Shanghai

Cooperation Organisation Meeting.
• Ukraine intensified its campaign against Russian refineries.
• 	�Political protests in Jakarta and other major hubs drew between 10,000 and

50,000 workers.
• 	�Thailand’s Prime Minister dismissed by the Constitutional Court over an ethics violation.
• 	�August inflation data showed Brazil’s first monthly deflation since July 2023.
• 	�Türkiye’s annualised GDP growth accelerated to 4.8% in Q2 from 2.3% in Q1.
• 	�Central Bank of Egypt cut policy rates by 200bps at its August meeting.
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US data last week didn’t change the picture much. Q2 GDP came in at 3.3%, a sharp rebound from the -0.5% GDP reading 
in Q1. Frontloading of imported goods had driven a large trade deficit in Q1, which weighed on GDP even as the resulting 
build of inventories offset some of this effect. In Q2, this reversed, with the trade deficit lower than usual, due to the 
unwind of the inventory buildup. US consumer spending rose 1.3% over the period, weak, but fixed capital investment  
rose 3.5% yoy, a sign that business confidence is still decent. However, a lot of this was likely driven by AI capex. 

Core Personal Consumption Expenditure (PCE) data for July came in line with expectations, 2.9% yoy and 2.5% qoq on  
an annualised basis. Most of the pickup was driven by service price inflation, which ticked up from 3.4% to 3.5% yoy.  
The bulk of service price increases came from financial services and insurance, the first is likely due to higher asset 
prices.  Services represent 72% of the core PCE basket, so has an outsized effect on the headline number.  
Durable goods inflation also picked up to 1.5%, from negative levels in March, reflecting tariff-related pressures. 

With tariff pass-through to goods prices happening gradually, and services marginally higher but in the middle of the 
3.35-3.75% range observable since May 2024, the short-term focus of the US Federal Reserve (Fed), as Chair Jerome 
Powell pointed out at Jackson Hole, is on the deterioration in the jobs market. Last week’s initial jobless claims and 
continuing claims improved slightly. However, attention turns to the job market data, including the non-farm payrolls and 
unemployment numbers released this Friday. Last month’s large negative revisions to previous numbers shook markets, 
and revisions may well be negative again this month. Indeed, Fed Governor Christopher Waller pointed out last week  
that job creation is far weaker than headline payrolls suggest. 

Fed Governor Lisa Cook has filed a lawsuit against President Donald Trump to block her removal from the Fed Board, 
requesting an injunction that would allow her to remain in post while the case proceeds. An injunction ruling would be 
significant, as it would determine whether she can keep voting at upcoming Federal Open Market Committee (FOMC) 
meetings during litigation. Markets currently see little risk of her getting ousted; Polymarket prices a 79% chance Cook  
will still vote in September’s FOMC, and the yield curve is stable. However, the assumption that yields not selling off 
means the risk to Fed independence is not being priced, may be oversimplistic. If the Fed does become more influenced 
by the Executive, the likelihood is that we would see a greater level of policy interference. If confirmed, the price action  
on the direction of rates and the Dollar (both lower) is clear. The yield curve could be subjected to overt or covert  
forms of control, so the degree of steepness becomes ambiguous. 

In other news, a federal appeals court ruled that many of President Trump’s sweeping tariffs – imposed under emergency 
powers, are illegal. However, the decision is stayed through mid October, giving the administration time to appeal to the 
Supreme Court. The ruling applies to tariffs enacted under the International Emergency Economic Powers Act (IEEPA), 
which include the wide ‘reciprocal tariffs’, but not industry specific measures. The administration is exploring alternative 
legal avenues and remains confident of prevailing in the courts, particularly considering the majority of Supreme Court 
appointees originate from the Republican Party.

Chinese stocks have returned 27% year-to-date (MSCI China index), one of the highest performing stock markets in the 
world. However, the earnings yield of Chinese stocks – the inverse of the price to earnings ratio – remains at record highs 
versus Chinese government bonds. The table below shows these metrics in the US, in EM on average, and across the 
major emerging equity markets. 

Fig 1: Stock Market earnings yields – 10yr government bonds

 S&P 500  EM BZ MX CO CL PE SA ZA CN TW KR IN ID MY TH

Earnings Yield 4.5 7.7 11.3 8.2 15.8 8.5 8.1 7.1 9.7 8.2 5.9 10.1 4.7 8.4 7.2 6.7 

EY – 10 year 0.0 3.9 -2.7 -0.8 4.4 3.9 1.5 2.3 0.0 6.4 4.5 7.3 -1.9 2.0 3.8 5.4 

Z-score -2.5 0.1 -0.2 -0.6 0.3 0.3 -0.2 -1.3 0.6 1.3 -1.6 1.1 0.1 1.5 1.2 -0.3

Source: Bloomberg, Ashmore. 1 September 2025.	

Global Macro
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Geopolitics 

India/China: India and China reaffirmed their commitment to act as development partners rather than rivals during 
high-level talks in Northern China, held against the backdrop of renewed US tariff pressure and lingering border tensions.  
At the Shanghai Cooperation Organisation summit, Prime Minister Narendra Modi and President Xi Jinping agreed to 
deepen trade, investment and cooperation on regional challenges while maintaining peace along the disputed Himalayan 
frontier. India pressed for measures to narrow its USD 99bn bilateral trade deficit. Both sides agreed to resume direct 
flights, ease visa and pilgrimage restrictions, and lift Chinese export curbs on rare-earths, fertilisers and tunnel-boring 
machinery. Xi stressed that border disputes should not define the relationship and urged collaboration between the 
“dragon and elephant”, while Modi voiced cautious optimism over border normalisation and called for ties built on  
mutual respect.

Russia/Ukraine: Ukraine intensified its campaign against Russian refineries, with 10% of refined capacity offline in early 
August, rising to 17% by 25 August and 22% by 27 August, after unmanned systems struck the Novokuibyshevsky and 
Afipsky facilities. The disruption has caused widespread petrol shortages in several regions including the Far East, 
southern Russia and Crimea, with reports of long lines at fuel stations. Moscow responded with export bans, curbs and 
price-stabilisation measures, announcing further restrictions between 27 and 31 August to prioritise domestic supply. 
Open-source reports have linked some successes to the new long-range ‘Flamingo’ cruise missile, although most damage 
so far has been attributed to drone attacks and independently verified links to Flamingo remain scarce.

Global Macro (continued)
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EM Asia

Economic data

Chinese industrial profits slowed, Bank of Korea held rates.

Country Event Period Actual Survey Prior/Revised Comments

China Industrial Profits YTD (YoY) Jul -1.7% – -1.8% • �Pace of profit growth slowed in July, sign  
moves to curb overcapacity may be  
beginning to work.Industrial Profits (YoY) Jul -1.5% – -4.3%

India Industrial Production (YoY) Jul 3.5% 2.2% 1.5% • �Growth pickup reflecting rate cuts, but may 
lose momentum in 2H as high tariffs bite.

GDP (YoY) 2Q 7.8% 6.7% 7.4%

South Korea Consumer Confidence Aug 111.4 – 110.8

Department Store Sales (YoY) Jul 5.1% – -0.9%

BOK Base Rate 28-Aug 2.5% 2.5% 2.5% • �Easing cycle on hold, with inflation near  
2% target lingering concern over housing  
market heat. But cuts likely to resume in  
coming months.

Industrial Production (YoY) Jul 5.0% 3.9% 1.6%

Industrial Production SA (MoM) Jul 0.3% 0.2% 1.7%

Taiwan Industrial Production (YoY) Jul 18.1% 17.0% 18.3%

Thailand Customs Exports (YoY) Jul 11.0% 9.6% 15.5%

Customs Imports (YoY) Jul 5.1% 3.7% 13.1%

BoP Current Account Balance (USD) Jul 2,200m 1,000m 2,442m • ��Current account surplus better than expected, 
but trade balance fell as exports declined  
mom by 1.2% and imports rose 1.8%.Exports (YoY) Jul 9.7% – 16.1%

Imports (USD) Jul 25,562m – 25,116m

Trade Balance (USD) Jul 2,514m – 3,312m

Gross International Reserves (USD) 22-Aug 267.1bn – 266.6bn

Vietnam Domestic Vehicle Sales (YoY) Jul 7.3% – 17.3%

Source information is at the end of the document.

Commentary

India: The Trump administration formally outlined its plan to impose an additional 50% tariff on Indian goods starting  
28 August, following the earlier 25% levy announced in early August. The move is designed to pressure New Delhi to  
halt Russian crude purchases. Modi responded by stressing India would resist external pressure and continue to build 
resilience. On the data side, industrial output accelerated to 3.5% yoy in July, led by stronger manufacturing activity.

Indonesia: Protests in Jakarta and other major hubs drew between 10,000 and 50,000 workers, led by Confederation of 
Indonesian Trade Unions, KSPI and the Labour Party. Demonstrators demanded an increase in the non-taxable income 
threshold to IDR 7.5m, the removal of taxes on bonuses and retirement savings, an end to outsourcing, and an 8.5-10.5% 
minimum wage hike. While the government has historically granted partial wage increases, no tax concessions were 
included in the 2026 budget, raising fiscal risks if demands are met.
In other news, inflation fell to 2.3% yoy in August, down from 2.4% in July and below expectations. Core consumer price 
index (CPI) inflation also eased to 2.17% yoy, compared with 2.32% forecast. The trade surplus improved to USD 4.2bn  
in July from USD 4.1bn in June, beating consensus of USD 3bn.

Pakistan: Private-sector credit growth accelerated to 14.6% yoy in July, with household loan growth reaching its fastest 
pace in nearly three years.
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EM Asia (continued)

Philippines: The central bank cut its policy rate by 25 basis points (bps) to 5.0%, in line with expectations, while slightly 
raising its 2025 inflation forecast to 1.7%. The national government reported a budget deficit of PHP 18.9bn in July, 
narrowing 34.4% yoy as revenues outpaced projections. The merchandise trade deficit narrowed 17.0% yoy in July, with 
exports rising 17.3% yoy against import growth of just 2.3%.

South Korea: The current account surplus widened to USD 6.5bn in August, above the USD 5.7bn consensus, as imports 
undershot expectations more than exports. The Bank of Korea left its policy rate unchanged at 2.50% at its 28 August 
meeting, citing rising property prices in parts of Seoul. Five members voted to hold, while one favoured a 25bps cut.  
GDP growth for 2025 was nudged up from 0.8% to 0.9%. Retail sales increased 2.4% yoy in July, supported by 
government consumption coupons and improved consumer sentiment. Industrial production rose 5.0% yoy, the fastest  
in three months, driven by a 15.3% surge in electronic component output. The government announced a 3.5% increase  
in spending for 2026, focused on R&D, AI and leading-edge industries. Domestic bond issuance will increase by  
KRW 900bn, while the FX bond issuance limit has been reduced to USD 1.4bn from USD 3.5bn in 2025.

Thailand: Prime Minister Paetongtarn Shinawatra was dismissed by the Constitutional Court over an ethics violation,  
with Acting Prime Minister Phumtham Wechayachai now leading a caretaker cabinet until parliament selects a successor. 
Support for Pheu Thai has slumped to 11.5% in the June NIDA poll, while the opposition People’s Party has surged to  
46%, although its leader Natthaphong Ruengpanyawut is not eligible to be prime minister. Of the five eligible candidates,  
former Prime Minister Gen Prayut leads polls. An early election would likely favour the People’s Party but remains opposed 
by Pheu Thai and conservatives, with Chaikasem Nitisiri emerging as the most likely compromise candidate if the  
coalition holds.

Vietnam: The government ended the state monopoly on gold, allowing banks to produce and trade gold bars under a  
new licensing framework. Institutions will face strict requirements on capital, compliance and internal controls. To improve 
transparency and oversight, gold transactions above VND 20m per day must now be settled through bank accounts.
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Economic data

Inflation softer in Brazil opens the room to monetary easing.

Country Event Period Actual Survey Prior/Revised Comments

Brazil FGV CPI IPC-S 22-Aug -0.1% – 0.1%

Current Account Balance (USD) Jul -7,067m -5,500m -5,331m

Foreign Direct Investment (USD) Jul 8,324m 5,000m 2,829m

IBGE Inflation IPCA-15 (YoY) Aug 5.0% 4.9% 5.3% • ��Downward trend in inflation becoming firmer, 
lowest mom inflation reading since 2022,  
with prices retreating -0.1%.IBGE Inflation IPCA-15 (MoM) Aug -0.1% -0.2% 0.3%

Personal Loan Default Rate Jul 6.5% – 6.3%

Total Outstanding Loans (BRL) Jul 6,716bn – 6,691bn

Formal Job Creation Total Jul 129,775 138,100 162,388

FGV Inflation IGPM (MoM) Aug 0.4% 0.2% -0.8%

FGV Inflation IGPM (YoY) Aug 3.0% 2.9% 3.0%

Central Govt Budget Balance (BRL) Jul -59.1bn -58.7bn -44.1bn

Net Debt % GDP Jul 63.7% 63.4% 62.9%

Chile Retail Sales (YoY) Jul 5.7% 5.5% 6.0% • ��Retail sales remained robust but 
unemployment rose to highest levels since 
2021, reflecting continued softening in  
labour market.

Unemployment Rate Jul 8.7% 9.1% 8.9%

Copper Production Total Jul 445,214 – 425,794

Colombia Retail Confidence Jul 27.2 – 24

Urban Unemployment Rate Jul 8.4% 8.4% 8.3%

National Unemployment Rate Jul 8.8% – 8.6%

Mexico Current Account Balance (USD) 2Q 206m 5,361m -11,171m

International Reserves Weekly (USD) 22-Aug 243,363m – 243,109m

Trade Balance (USD) Jul -16.7m 750.0m 514.4m

Unemployment Rate NSA Jul 2.8% 2.9% 2.7%

Source information is at the end of the document.

Commentary

Argentina: President Javier Milei’s approval rating slipped to 43.8% in August from 45.1% in July, while disapproval rose to a 
record 51.1%, leaving him with a net rating of -7.3%, the second lowest of his term. Polling showed a sharp deterioration in 
consumer confidence, particularly regarding the macroeconomic outlook and labour market. Mentions of the economy as the 
country’s main problem climbed to 28%, overtaking corruption and unemployment. Despite weaker approval, Milei remains the 
best-rated political leader nationally, with Peronist opposition figures continuing to lose traction as their disapproval ratings rise.

Brazil: The August Extended National Consumer Price Index 15 (IPCA-15) inflation data showed Brazil’s first deflation since 
July 2023, falling 0.14% mom on lower housing and food prices. This equated to yoy inflation declining from 5.3% to 
4.95%. Not only has 12-month inflation started to decline (IPCA-15 peaked at 5.49% in April) but the 12-month median 
smooth market inflation expectation dropped from 5.74% on January to 4.34% in August. The central bank is still expected 
to hold the Selic rate at 15% in September, with policymakers cautious as the effects of recent tax reforms on inflation 
remain uncertain. However, if inflation data remains on trend, the BCB will likely begin rate cuts this autumn, especially if 
the US lowers rates, which will reduce pressure on the Brazilian Real. 

Latin America
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Political tensions persisted as former President Jair Bolsonaro was placed under 24-hour police watch amid fears he 
might flee the country. Police reported finding a request for asylum addressed to Argentina’s president on his phone. 
Meanwhile, President Lula’s approval rating fell to 47.9% from 50.2% in July, according to an Atlas Intel poll. This indicates 
the boost in approval that Lula got after his defiance stance against US trade policy, may have been only short-lived. 

Colombia: The Finance Ministry resumed issuance of local TES bonds, raising COP 15tn (USD 3.7bn) between 1 July and 
26 August. According to the 2025 Medium-Term Fiscal Framework, additional financing needs amount to COP 56trn,  
with COP 12trn expected from TES and COP 43trn from Treasury operations such as short-term debt, repos and managed 
funds. The government is effectively buying time by paying higher yields now, betting on an improved economic backdrop 
by year-end despite concerns about the 2026 election cycle, fiscal pressures and a cautious monetary policy stance.

Dominican Republic: Economic activity accelerated in July, growing 2.9% yoy, driven by mining and free trade zone 
manufacturing. Mining output rose 21% yoy on stronger gold and silver extraction, supported by higher global metal  
prices and external demand. The central bank noted that DOP 32bn remains available through year-end, which should 
continue to support productive sectors.

Ecuador: The unemployment rate fell to 3.3% in July from 3.5% in June and 3.7% a year earlier, marking a second 
consecutive monthly improvement. Urban unemployment also declined to 4.2% from 4.5%. The informality rate edged up 
to 20.2%, while adequate employment improved to 38.6% from 35.9% in June. Despite progress, informality remains 
entrenched, limiting prospects for rapid labour market transformation. The central bank expects growth of at least 2.5%  
in 2025, which should gradually underpin further labour market gains.

El Salvador: The trade deficit widened to USD 1.1bn in July as imports surged 28.1% yoy, led by agriculture and 
manufactured goods, while export growth slowed to 11.5% yoy on weaker agricultural shipments despite gains in 
manufacturing and mining. For January–July, exports rose 7.3% yoy compared with a stronger 13.9% yoy increase in 
imports. External pressures remain elevated as the government continues negotiations with the US to remove the  
10% tariff on imports.

Mexico: The government is set to raise tariffs on imports from China, including textiles, vehicles and plastics, under the 
2026 budget plan. The move reflects US pressure and could reduce the risk of additional US tariffs on Mexican goods, 
with potential extensions to other Asian economies. The current account recorded a USD 0.2bn surplus in Q2, well below 
the USD 5.4bn consensus. Goods trade posted a USD 1.7bn surplus, offsetting the services deficit and demonstrating 
resilience to US protectionism. The transfers surplus fell 11% yoy on weaker remittances, while the income deficit  
grew 59% yoy despite a quarterly improvement.

Venezuela: The US deployed four navy warships to waters off Venezuela to combat drug cartel activity. Venezuelan 
armed forces were ordered to reinforce the Colombian border and deploy large vessels in territorial waters.

Latin America (continued)
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Economic data

Softer inflation in Poland points to 25bps cut in September.

Country Event Period Actual Survey Prior/Revised Comments

Czech Republic GDP (QoQ) 2Q P 0.5% 0.2% 0.2% • �GDP improved in both qoq and yoy terms  
in 2Q, with household consumption strong,  
3.1% higher yoy. Exports rose 4.2% yoy. GDP (YoY) 2Q P 2.6% 2.4% 2.4%

Money Supply M2 (YoY) Jul 0.0 – 0.0

Hungary Central Bank Rate Decision 26-Aug 6.5% 6.5% 6.5% • �Rate held for 11th month, still caution around 
risks to inflation from trade and geopolitics.

Trade Balance (USD) Jul 578m 0m 1,039m

Poland Retail Sales (YoY) Jul 4.8% 3.7% 2.1% • ��Macro data strong in Poland as retail sales  
rise, unemployment rate rose slightly as 
expected, seasonal, and inflation fell further, 
with prices receding mom.

Unemployment Rate Jul 5.4% 5.4% 5.2%

CPI (MoM) Aug P -0.1% 0.0% 0.3%

CPI (YoY) Aug P 2.8% 2.9% 3.1%

Source information is at the end of the document.

Commentary

Hungary: The Monetary Policy Council left the policy rate unchanged at 6.5% in August, in line with expectations.  
Officials signalled no near-term easing, citing persistent inflationary pressures and elevated global risks. Inflation is 
forecast to remain above the 4% upper target band for the rest of 2025, despite government-imposed price caps,  
with both corporate pricing power and household expectations still elevated.

Poland: Inflation slowed to 2.8% in July, below consensus of 3.1% and just above the 2.5% target. The softer print 
strengthened expectations for a 25bps rate cut in September. Political tensions continue as President Karol Nawrocki 
clashed with Prime Minister Donald Tusk over fiscal and investment policy. Nawrocki has pledged to veto tax increases 
despite the widening deficit and has already blocked several bills, raising the risk of policy gridlock and complicating  
fiscal consolidation efforts.

Romania: The government’s budget gap widened to above 4% of GDP in January-July as both revenues and  
expenditures slowed. The official deficit target of 7% of GDP for 2025 is increasingly unlikely to be met.

Central and Eastern Europe
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Economic data

Egypt cut 200p, twice as much as expected.

Country Event Period Actual Survey Prior/Revised Comments

Egypt Deposit Rate 28-Aug 22.0% 23.0% 24.0% • �200bp cut, more than expected as inflation slows. 

Saudi Arabia M3 Money Supply (YoY) Jul 8.4% – 7.6%

SAMA Net Foreign Assets (SAR) Jul 1,577.3bn – 1,627.4bn

South Africa Leading Indicator Jun 111.7 – 111.3

PPI (YoY) Jul 1.5% 1.4% 0.6%

Money Supply M3 (YoY) Jul 6.8% – 7.3%

Private Sector Credit (YoY) Jul 5.8% 5.5% 5.0% • �Trade balance remains strong, despite 30%  
US tariff buoyed by strong rare metal prices.

Trade Balance (ZAR) Jul 20.3bn 19.7bn 21.0bn

Türkiye Real Sector Confidence NSA Aug 100.6 – 100.2

Trade Balance (USD) Jul -6.44bn – -8.21bn

Source information is at the end of the document.

Commentary

Egypt: The Central Bank of Egypt cut policy rates by 200bps at its August meeting, lowering the overnight deposit rate to 
22% and the lending rate to 23%. The move reflects policymakers’ growing confidence that inflation has peaked, with 
headline CPI inflation easing to around 28% in July from highs above 35% earlier in the year. The cut also aims to support 
activity after growth slowed below 3% in FY24 amid weak investment and FX shortages.
Officials stressed that real interest rates remain positive given the downward trajectory of inflation, providing scope to 
shift policy toward supporting growth while safeguarding price stability. The decision follows the successful conclusion  
of the International Monetary Fund (IMF) fourth programme review, which unlocked additional external financing and 
helped stabilise the currency after March’s large devaluation.

Türkiye: Annualised GDP growth accelerated to 4.8% in Q2 from 2.3% in Q1 (revised from 2.0%) and above the 4.1% 
consensus. The government announced the termination of the costly FX-protected deposit scheme (KKM), with the 
Central Bank of the Republic of Türkiye halting new account openings from 23 August. Existing deposits will be allowed  
to mature, after which related regulations will lapse. Introduced in December 2021 during the currency crisis, the scheme 
created a fiscal burden of around USD 60bn across the Treasury and the central bank. Approximately USD 11bn in 
balances remain outstanding, with the largest redemption of USD 4bn due in October. The external trade deficit narrowed 
11.0% yoy to USD 6.4bn in July, with exports concentrated in manufactured goods and defence products boosting the 
share of high-technology sales.

Central Asia, Middle East & Africa



10

WEEKLY INVESTOR RESEARCH  
1 September 2025

Economic data

US GDP driven by unwinding of frontloading.

Country Event Period Actual Survey Prior/Revised Comments

Eurozone M3 Money Supply (YoY) Jul 3.4% 3.5% 3.3%

Consumer Confidence Aug F -15.5 – -15.5

Japan Jobless Rate Jul 2.3% 2.5% 2.5%

Job-To-Applicant Ratio Jul 1.22 1.23 1.22

Tokyo CPI (YoY) Aug 2.6% 2.6% 2.9%

Tokyo CPI Ex-Fresh Food (YoY) Aug 2.5% 2.5% 2.9% • �Tokyo inflation slowed on subsidies, but 
remains well above target, underlying heat  
to keep BOJ on hiking path.Industrial Production (MoM) Jul P -1.6% -1.1% 2.1%

Retail Sales (YoY) Jul 0.3% 1.6% 1.9%

United States Building Permits Jul F 1,362k – 1,354k

Chicago Fed Nat Activity Index Jul -0.19 -0.11 -0.18

New Home Sales Jul 652k 630k 656k

Dallas Fed Manf. Activity Aug -1.8 -0.9 0.9

Durable Goods Orders Jul P -2.8% -3.8% -9.4% • �Durable goods orders remain in contraction, 
reflecting higher prices from tariffs

Durables Ex Transportation Jul P 1.1% 0.2% 0.3%

FHFA House Price Index (MoM) Jun -0.2% -0.1% -0.1%

Richmond Fed Manufact. Index Aug -7 -11 -20

Conf. Board Consumer Confidence Aug 97.4 96.5 98.7

MBA Mortgage Applications 22-Aug -0.5% – -1.4%

GDP Annualised (QoQ) 2Q S 3.3% 3.1% 3.0% • �Most of QoQ GDP growth was an unwind of 
Q1 frontloading. A reversal of the unusually 
large trade deficit in Q1 added nearly 5% 
to GDP, which was offset by a decline in 
private inventories, as they were run down, 
which contributed -3.3% to GDP. Personal 
consumptiongrew just 1%, annualised, while 
fixed investment grew only 0.6%.

Personal Consumption 2Q S 1.6% 1.6% 1.4%

GDP Price Index 2Q S 2.0% 2.0% 2.0%

Core PCE Price Index (QoQ) 2Q S 2.5% 2.5% 2.5%

Initial Jobless Claims 23-Aug 229k 230k 234k

Continuing Claims 16-Aug 1,954k 1,966k 1,961k • �Jobs data improved since the previous 
reading, however income and spending still 
remain positive, led by services. Personal 
spending growth of 0.5% yoy is tepid

Pending Home Sales (MoM) Jul -0.4% -0.2% -0.8%

Personal Income Jul 0.4% 0.4% 0.3%

Personal Spending Jul 0.5% 0.5% 0.4%

PCE Price Index (YoY) Jul 2.6% 2.6% 2.6% • �Consumer spending rose in July by most in 
four months, with services prices growth rising 
to highest since March. However, this still does 
not incorporate impact from full tariffs, Powell 
says expects impact of tariffs on inflation to 
‘accumulate over the coming months’.

Core PCE Price Index (MoM) Jul 0.3% 0.3% 0.3%

Core PCE Price Index (YoY) Jul 2.9% 2.9% 2.8%

Wholesale Inventories (MoM) Jul P 0.2% 0.1% –

U. of Mich. Sentiment Aug F 58.2 58.6 58.6

Source information is at the end of the document.

Developed Markets
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Benchmark Performance

Emerging Markets Month to date Year to date 1 year 3 years 5 years

MSCI EM 1.3% 19.0% 16.8% 10.8% 5.2%

   MSCI EM ex-China -0.2% 15.2% 7.2% 11.5% 9.7%

   MSCI EMEA 1.0% 20.1% 18.0% 10.2% 5.6%

   MSCI Latam 8.2% 34.3% 13.1% 10.3% 10.9%

   MSCI Asia 1.1% 18.7% 19.0% 11.0% 4.7%

     MSCI China 5.0% 29.1% 47.7% 9.9% -2.0%

     MSCI India -3.1% -2.6% -11.8% 7.7% 13.1%

  MSCI EM Growth 2.2% 21.0% 21.1% 10.4% 2.6%

   MSCI EM Value 0.2% 16.8% 12.2% 11.2% 8.0%

MSCI EM Small Cap 2.6% 14.4% 10.1% 13.1% 11.7%

MSCI Frontier 6.3% 36.2% 35.4% 14.4% 10.5%

GBI-EM-GD 2.2% 13.8% 9.5% 8.9% 1.6%

    GBI-EM China 0.4% 2.4% 3.3% 2.7% 3.4%

    EM FX spot 1.3% 6.2% 1.2% 0.6% -1.5%

ELMI+ (1-3m NDF)  1.3% 10.4% 7.3% 7.2% 2.3%

EMBI GD 1.6% 8.7% 8.6% 9.2% 1.5%

    EMBI GD IG 1.3% 7.1% 3.5% 4.3% -1.5%

    EMBI GD HY 1.9% 10.3% 13.7% 14.4% 4.8%

CEMBI BD 1.3% 6.3% 6.8% 7.9% 2.8%

    CEMBI BD IG 1.2% 6.1% 5.7% 5.8% 1.1%

    CEMBI BD HY 1.4% 6.6% 8.4% 10.9% 5.2%

Global Backdrop Month to date Year to date 1 year 3 years 5 years

MSCI ACWI 2.5% 14.3% 15.8% 17.7% 12.0%

    MSCI World (DM) 2.6% 13.8% 15.7% 18.5% 12.9%

S&P 500    2.0% 10.8% 15.9% 19.6% 14.8%

DXY Index** -2.2% -9.9% -3.5% -3.5% 1.1%

    EUR* 0.0% 11.3% 3.5% 3.4% -1.9%

    JPY* 0.0% 4.1% -5.5% -6.6% -9.4%

CRY Index** 0.9% 1.9% 9.1% 2.1% 14.8%

    Brent** -7.0% -9.6% -15.6% -13.7% 8.4%

    Gold** 4.8% 31.4% 36.7% 25.7% 11.9%

Bitcoin** -7.0% 15.6% 84% 75.0% 56.1%

1-3yr UST 0.9% 3.7% 4.4% 3.8% 1.5%

3-5yr UST 1.4% 5.5% 4.5% 3.6% 0.3%

7-10yr UST 1.7% 6.5% 3.0% 1.8% -2.2%

10yr+ UST 0.3% 2.5% -4.5% -3.3% -8.3%

10yr+ Germany -1.5% -7.4% -7.2% -5.3% -8.4%

10yr+ Japan -0.8% -9.5% -11.1% -7.2% -5.5%

Global Agg.*** 1.5% 7.2% 3.5% 3.4% -1.8%

    US Agg. IG*** 1.2% 5.0% 3.1% 3.0% -0.7%

    EU Agg. IG*** -0.2% 0.6% 2.0% 1.8% -1.8%

US Corp HY*** 1.2% 6.4% 8.3% 9.3% 5.2%

EU Corp HY*** 0.3% 3.7% 6.9% 8.6% 4.3%

Source and notations for all tables in this document: Source: Bloomberg, JP Morgan, Barclays, Merrill Lynch, Chicago Board Options Exchange, Thomson Reuters, MSCI.  
As at latest data available on publication date.  *EMBI GD and EMBI GD HY Yield/Spread ex-default yields and spreads calculated by Ashmore. Defaulted EMBI securities includes: 
Ethiopia, Ghana,  Lebanon, Sri Lanka, and Venezuela.  **Price only. Does not include carry.  ***Global Indices from Bloomberg.  Price to Earnings: 12 months blended-forward.
Index Definitions: VIX Index: Chicago Board Options Exchange SPX Volatility Index. DXY Index: The Dollar Index. CRY Index: Thomson Reuters/CoreCommodity CRM Commodity Index. 
Figures for more than one year are annualised other than in the case of currencies, commodities and the VIX, DXY and CRY which are shown as percentage change.
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Explore Further Insights

No part of this article may be reproduced in any form, or referred to in any other publication, without the written permission of Ashmore 
Investment Management Limited © 2025. 
Important information: This document is issued by Ashmore Investment Management Limited (Ashmore), which is authorised and regulated 
by the Financial Conduct Authority. The information and any opinions contained in this document have been compiled in good faith, but 
no representation or warranty, express or implied, is made as to accuracy, completeness or correctness. Save to the extent (if any) 
that exclusion of liability is prohibited by any applicable law or regulation, Ashmore, its officers, employees, representatives and agents 
expressly advise that they shall not be liable in any respect whatsoever for any loss or damage, whether direct, indirect, consequential or 
otherwise however arising (whether in negligence or otherwise) out of or in connection with the contents of or any omissions from this 
document. Past performance is not a reliable indicator of future results. This document does not constitute and may not be relied upon 
as constituting any form of investment advice and prospective investors are advised to ensure that they obtain appropriate independent 
professional advice before making any investment.
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