Sustainability-Related Disclosures
Ashmore SICAV Emerging Markets Local Currency Bond Fund (the “Sub-Fund”)

Capitalised terms used herein but not defined otherwise will have the meaning given in the
prospectus of the Fund (the “Prospectus”).

1 Sammenfatning
Denne sammenfatning er ligeledes tilgeengelig i [e] péa falgende:
[o]

Afdelingen fremmer miljgmaessige og sociale Kkarakteristika, men har intet baeredygtigt
investeringsmal.

Afdelingen fremmer miljgmaessige og sociale karakteristika ved 1) at udelukke udstedere med lave
ESG-scorer efter Ashmores egenudviklede ESG-scoringskriterier, og ved 2) at reducere
eksponeringen for kvasistatslige udstedere, som er selskaber, der driver virksomhed inden for visse
brancher, der fremgar af investeringsforvalterens udelukkelsespolitik.

Desuden vurderer investeringsforvalteren som led i ESG-scoringsprocessen god ledelsespraksis
for alle udstedere, hvor dette er relevant.

Mindst 80 % af afdelingens investeringer udviser de miljgmaeessige og/eller sociale karakteristika,
som afdelingen fremmer. Desuden kan afdelingen under normale markedsforhold investere op til
20 % af den indre veerdi i tilladte obligationer, kontanter og/eller afdaekningsinstrumenter (hvor disse
instrumenter beregnes efter markedsveaerdimetoden). Med forbehold for prospektets bestemmelser
kan graensen overskrides, og afdelingen kan ligeledes investere i tidsindskud i banker i tilfeelde af
ugunstige markedsforhold, eller hvor dette efter forholdene er i investorernes bedste interesse. Alle
sadanne aktiver udelukkes fra de bindende dele af afdelingens investeringsstrategi om at fremme
miljgmaessige og/eller sociale karakteristika..

ESG-scoringsprocessen styres af og baseres pa visse miljgmaessige og sociale indikatorer.
Investeringsforvalteren investerer i udstedere med en samlet score pd mindst 4 efter ESG-
scoringsprocessen, hvad angar to ud af tre af de kombinerede scorer for miljgmaessige, sociale og
ledelsesmaessige faktorer ("ESG-scoringsgraensen”). Afdelingen kan ikke investere i udstedere,
der ligger lavere end ESG-scoringsgraensen, medmindre investeringerne er grgnne, sociale,
beeredygtige og beeredygtighedsrelaterede eller angar gvrige miljgmaessigt, socialt eller
ledelsesmaessigt fokuserede obligationer, som investeringsforvalteren fastssetter som veerende
tilladte investeringer ("tilladte obligationer™), og som for at undga tvivl udelukkes fra de bindende
dele af afdelingens investeringsstrategi om at fremme miljgmaeessige og/eller sociale karakteristika..

Investeringsforvalteren anvender en reekke datakilder, herunder eksterne dataleverandgrer,
virksomhedsindberetninger og aktivt ejerskab i de virksomheder, der investeres i, og i gvrige
interessenter. En reekke begraensninger i forhold til data og metoder kan ggre sig geeldende og
pavirke dataenes pdlidelighed eller kvalitet. Dette gaelder ogsa forskelle mellem metoderne,
manglende daekning, forskelle i indberetningsperioder og forskelle mellem ansladede og indberettede
emissioner. Investeringsforvalteren traeffer rimelige foranstaltninger for at sikre, at sadanne
begraensninger ikke haemmer evnen til at opna de miljgmaessige og sociale karakteristika, som
afdelingen fremmer.

Investeringsforvalterens investeringsproces er drevet af nggletal og udstederanalyse, der omfatter
en raekke faktorer og blandt dem ESG-faktorer. Analysen af ESG-faktorer er integreret i
investeringsprocessen pa samme made som vurderingen af den makrogkonomiske risiko, de
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gkonomiske resultater og kreditparametre. Processen tjener bade som en form for risikostyring og
som en potentiel kilde for alfagenerering.

Ashmores politik om aktivt ejerskab beskriver Ashmores tilgang til aktivt ejerskab af de
virksomheder, der investeres i, hvilket integreres ved hjeelp af investeringsprocessen og indebaerer
aktivt ejerskab i den investeringsmodtagende virksomhed helt fra beslutningsstadiet om fagrste
investering, overvagning af udstederne, hvad angar relevante anliggender, samt dialog med
udstederne.

Afdelingen har intet udpeget referencebenchmark i den betydning, der fremgar af
disclosureforordningen.

2 No sustainable investment objective

This financial product promotes environmental and social characteristics, but does not have as its
objective sustainable investment.

3 Environmental or social characteristics of the financial product

The environmental and social characteristics promoted by the Sub-Fund are:

1) The exclusion of issuers with low ESG scores through the application of Ashmore’s ESG
Scoring Process, which evaluates an issuer's ESG performance against certain ESG
criteria, as described further in 7 “Methodologies” below; and

2) With respect to investments in Quasi-Sovereign issuers which are corporates, the reduction
of exposure to certain industry sectors (such as for this Sub-Fund, controversial weapons,
pornography, coal and any company generating more than five percent of their revenues
from the production of tobacco), as further set out in 4 “Investment Strategy” below.

4 Investment strategy

The Sub-Fund mainly seeks to access the returns available from Sovereign Transferable Securities
which are debt in nature and other instruments issued by Sovereigns and Quasi-Sovereigns
denominated in local currencies, including also investing in financial derivative instruments and
related synthetic structures or products. The Sub-Fund focuses on issuers satisfying the relevant
ESG (as described below) performance criteria.

The ESG Scoring Process and industry sector exclusions are applied at the pre-investment stage,
and the scores and application of the exclusions are formally reviewed at least annually.

ESG Scoring Process

The Sub-Fund adopts a responsible investment approach by applying binding ESG criteria to the
portfolio (the “ESG Scoring Process”).

The Investment Manager issues a score to each issuer, based on their historical and current
performance, taking into account the environmental, social or governance aspects that an issuer
may present that is drawn from a range of data sources.

Using the framework above, the Investment Manager assesses the quality of the issuer’s policies
and processes.

The Investment Manager’'s analysis is based on the disclosures in issuers’ policy documents,
sustainability reports and through direct engagement with the investee companies or Sovereigns.
This is complemented by the assessment of analysis provided by third-party data providers as
selected at the discretion of the Investment Manager.
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Industry sector exclusions

Investments must be in compliance with the Investment Manager’s industry exclusion policies, as
applicable to the Sub-Fund. The list of exclusions includes certain industry sectors such as, for this
Sub-Fund, controversial weapons, pornography, coal, and any company generating more than five
percent of their revenues from the production of tobacco and may be amended from time to time by
adding other sectors. The exclusion policy including an up to date list of industry exclusions is
available on the Investment Manager's website here: https://www.ashmoregroup.com/en-
europe/esg

The application of the exclusions of certain industry sectors by the Sub-Fund is assessed based on
the proportion of the Sub-Fund’s investments which breach such exclusionary screenings.
Accordingly, none of the Sub-Fund’s investments currently are in violation of the Investment
Manager's industry sector exclusion policies.

Binding Elements of Investment Strategy
The binding elements of the investment strategy are:

1. the exclusion of issuers rated below 4 (other than the Permitted Bonds) based on the
application of the ESG Scoring Process; and

2. the exclusion of the sectors covered by the Investment Manager's industry exclusion
policies as applicable to the Sub-Fund, as further set out in 3 “Environmental or social
characteristics of the financial product” and 4 “Investment strategy”.

Assessment of Good Governance Practices

The Investment Manager considers the good governance practices of all issuers, where relevant,
as part of its ESG Scoring Process and will not invest in issuers that do not meet a combined score
of at least 4 for governance as described in more detail above. The Investment Manager assesses
good governance of companies on the basis of the following criteria:

e Transparency and disclosure

e Governance structure

e Minority interests fair representation
e Separation of executive roles

e Management accessibility

e Long-term Incentive scheme KPIs

5 Proportion of investments

Minimum Proportion of Investments used to attain the Environmental or Social
Characteristics

At least 80% of the Sub-Fund’s investments exhibit the environmental and/or social characteristics
promoted by the Sub-Fund in accordance with the binding elements of its investment strategy.

The Sub-Fund is also allowed to invest up to 20% of its NAV in Permitted Bonds, cash and/or
hedging instruments (for such hedging instruments calculated using mark to market) under normal
market conditions. Such limit may be exceeded, and the Sub-Fund may also invest in bank term
deposits, in case of unfavourable market conditions or where it is in the best interests of
Shareholders. All such assets are excluded from the binding elements of the Sub-Fund’s investment
strategy for promoting environmental and/or social characteristics.
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The Sub-Fund does not invest in Sustainable Investments and the investments underlying the Sub-
Fund do not take into account the EU criteria for environmentally sustainable economic activities
within the meaning of the EU Taxonomy.

Use of Derivatives to attain the Environmental or Social Characteristics

The Sub-Fund may use financial derivative instruments and related synthetic structures. The ESG
Scoring Process, ESG Scoring Threshold and industry sector exclusions will be applied to such
derivative instruments except for derivatives used for hedging purposes.

Type of Exposure to Entities

Due to the nature of the asset class, the Sub-Fund will invest directly into the issuers.

6 Monitoring of environmental or social characteristics

The Investment Manager will use the sustainability indicators set out below under 7
“Methodologies” to monitor the attainment of the environmental and social characteristics
promoted by the Sub-Fund.

The Investment Manager also considers the following issues when monitoring the environmental
and social characteristics of the Sub-Fund:

1) The factor used to assess the attainment of the ESG score threshold (as outlined under 7
“Methodologies” below) is the internal issuer-specific ESG scores.

2) The factor used to assess the attainment of the successful sector exclusions for Quasi-
Sovereign issuers which are corporates is ‘exposure to excluded sectors’. Compliance
with this factor is maintained on a consistent basis as these exclusions are applied pre-
investment and also monitored post-investment on an ongoing basis.

These factors might change as the approach is reviewed.

7 Methodologies

The ESG Scoring Process is informed by and based on the following sustainability indicators (as
amended from time to time):

Environment

Corporate issuers Sovereign issuers

Impact on the global environment (including
GHG emissions)
Local impact (including water and waste

Environmental footprint

Clean energy initiatives

management)
Incidents of environmental pollution Utilisation of natural resources
Use of green energy Natural disasters risk

Policies and innovations to limit negative

. . Incidents of environmental impact
environmental impact

Social
Corporate issuers Sovereign issuers
Employee diversity and inclusion Inequality and social disparity
Impact on customers Ability to meet populations’ basic needs
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Impact on community Social stability
Labour practices (including health and safety) [Political liberties
Supply chain management (including risk of
child labour)
Materiality of philanthropy spend
Governance
Corporate issuers Sovereign issuers
Transparency and disclosure Societal infrastructure and delivery of services
Governance structure Government effectiveness and accountability
Minority interests fair representation Regulatory environment
Separation of executive roles Strength of institutions (including corruption)
Management Accessibility Rule of law
Long-term Incentive scheme KPls Measures to improve sustainability (e.g. habitat
protection)

The above sustainability indicators are not each individually scored. Instead, the Investment
Manager uses them in their issuer assessment by asking two questions for each of the
Environmental (E), Social (S) and Governance (G) aspects:

1) theissuer’s current level of performance against considered global best ESG practice; and
2) the quality of their policies and initiatives designed to improve their ESG performance.

The issuer is then scored for each of the six questions on a scale of 1 — 5 (very poor to very good).
Thus, the combined score for “E” is the addition of two scores, each on a scale of 1-5. Likewise for
the combined scores for “S” and “G”.

The Investment Manager invests in issuers that score a combined score of at least 4 according to
the ESG Scoring Process on two out of three of the “E”, “S” or “G” combined scores (the “ESG
Scoring Threshold”). Issuers below this ESG Scoring Threshold are not permissible investments
for this Sub-Fund, other than Permitted Bonds, which for the avoidance of doubt are excluded from
the binding elements of the Sub-Fund’s investment strategy for promoting environmental and/or
social characteristics. This is recorded in a dedicated ESG scorecard.

8 Data sources and processing

The Investment Manager will use any of the following sources to obtain data to attain the
environmental and social characteristics promoted by the Sub-Fund, as relevant and applicable:

. External data sourced from third party data provider services;

. Company reports and corporate disclosures (including information on policies and
processes); and

. Direct engagements with investee management, and other stakeholders.

The information gathered through the process outlined above and in Ashmore Group’s ESG Policy
is incorporated into investment decision-making through the Investment Managers’ proprietary
ESG scoring methodology as set out above.

Where there are gaps in data coverage, a certain proportion of the data used to assess the
attainment or the environmental and social characteristics promoted by the Sub-Fund may be
estimated due to a lack of reliable data. The Investment Manager is not currently able to confirm
the exact proportion which will be estimated given the nature of investments in Emerging Markets
and the fact that such proportion may change constantly. Such data will be kept under review by
the Investment Manager and will be replaced with other data when available (such as from third
party data providers or from directly from investees).
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9 Limitations to methodologies and data

There are a number of limitations which could impact the reliability or quality of data, including
differences in methodologies adopted by different data providers, coverage gaps (including across
geographies), reporting timelines for data which do not align with regulatory reporting timelines
under the Disclosure Regulation and discrepancies between estimated and reported emissions.

The issue of data coverage due to lack of reporting is particularly an issue in Emerging Markets
where reporting frameworks and standards differ in granularity from those of Developed Markets
and as a result there is often a higher reliance on proxy data. In order to address such issues with
data quality the Investment Manager also relies on information gathered directly from issuers.

10 Due diligence

The Investment Manager’s investment process is fundamentals driven and issuer analysis
encompasses a multitude of factors, including ESG. ESG factor analysis is integrated into the
investment processes in the same way as the assessment of macroeconomic risk, financial
performance and credit metrics. It acts as both a form of risk management and a source of
potential alpha generation.

As described under 3 “Environmental or Social Characteristics of the Financial Product” above, the
Investment Manager applies its ESG Scoring Process to the Sub-Fund, further details of which are
set out above.

11 Engagement policies

Ashmore’s Engagement Policy outlines Ashmore’s approach to investee engagement, which is
integrated through its investment process as follows:

e Integrating investee engagement from the initial investment decision-making stage — the
initial investment decision-making process will generally involve meetings with
management. The outcome of the relevant Investment Committee discussions will inform
the nature of ongoing dialogue and engagement with a relevant issuer. This initial process
sets out the foundations of the Investment Manager's approach to stewardship and the
basis of its relationship with its investees post-investment.

e Monitoring issuers on relevant matters — investment teams will correspond directly with
issuers on specific material topics, including both financial and non-financial performance
and risks. Discussions with issuers will focus on governance, strategy, capital structure
and allocation, as well as environmental and social factors and their improvement.

e Conducting dialogue with issuers — the Investment Manager’s dialogue with issuers is
undertaken by investment teams and is ongoing through the life of the investment and can
cover any issue that may affect an issuer’s ability to deliver long term performance and to
create shareholder value. Where appropriate, investment teams log and record the details
of engagement activities, including final outcomes. A summary of such activities is
disclosed on an annual basis in the Investment Manager’s engagement report.

Furthermore, Ashmore may engage and act collectively with other investors, where appropriate
and in the interests of clients, and permitted by regulations. Ashmore may also cooperate and
collaborate with relevant stakeholders who bring together issuers to engage and discuss focussed
issues, such as through collaborative engagement organised by industry bodies such as the
Emerging Markets Trade Association and the United Nations Principles for Responsible
Investment. For further details of the Ashmore’s approach to engagement, please refer to the
Engagement policy available

12 Designated reference benchmark

The Sub-Fund does not have a designated reference benchmark within the meaning of the
Disclosure Regulation.
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Glossary of Additional Terms

e “Disclosure Regulation” means Regulation (EU) 2019/2088 of the European Parliament
and of the Council of 27 November 2019 on sustainability-related disclosures in the financial
services sector;

e “EU Taxonomy” means Regulation (EU) 2020/852 of the European Parliament and of the
Council of 18 June 2020 on the establishment of a framework to facilitate sustainable
investment and amending Regulation (EU) 2019/2088;

e “ESG” means environmental, social and governance;

e “Investment Committee” means the investment committee appointed by the Investment
Manager with the composition, duties and functions as set out in the Sub-Fund’s prospectus;

e “Sustainable Investment” means a sustainable investment within the meaning of Article
2(17) of the Disclosure Regulation.
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