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INDEPENDENT AUDITOR’S REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL

STATEMENTS

TO THE UNITHOLDERS OF ASHMORE SAUDI EQUITY FUND

INTRODUCTION

We have reviewed the accompanying interim statement of financial position of ASHMORE SAUDI
EQUITY FUND* (the “Fund”), as at 30 June 2023 and the related interim statement of comprehensive
income, and the interim statements of changes in equity and cash flows for the six-month period then
ended, and a summary of significant accounting policies and other explanatory notes (the “interim
condensed financial statements”). Management is responsible for the preparation and presentation of these
interim condensed financial statements in accordance with International Accounting Standard 34 -
“Interim Financial Reporting” (“IAS 34”) that is endorsed in the Kingdom of Saudi Arabia. Our
responsibility is to express a conclusion on these interim condensed financial statements based on our

review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagement 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, that is
endorsed in the Kingdom of Saudi Arabia. A review of interim condensed financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

OTHER MATTER

The financial statements of the Company for the year ended 31 December 2022 were audited by another
auditor, who expressed an unmodified opinion dated 28 March 2023.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with IAS
34 that is endorsed in the Kingdom of Saudi Arabia.
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ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund
Managed by Ashmore Investment Saudi Arabia

STATEMENT OF FINANCIAL POSITION
Asat ¥+ June Y.YY¥
(All Amounts in Saudi Arabian Riyals)

¥\ December

Y+ June Y+ YY Yovy

Note (Unaudited) (Audited)
ASSETS
Cash and cash equivalents ° 4,YYV,01 ¥,0AE,V10
Investments carried at fair value through profit or 1
loss (FVTPL) YE,YVA, 00 ¥o,.04,A14
Other receivables Yi,vay -
TOTAL ASSETS E¥,00),AVE FA,YO,Y e
LIABILITIES
Accrued expenses 14, VA 1Y,v44
TOTAL LIABILITIES 14,1 VA 1Y,v44
NET ASSETS (EQUITY) ATTRIBUTABLE TO
THE UNIT HOLDERS E¥,E67Y,14% ¥A,OVY, AT
Units in issue (number)
Class A v av,vve Yay,80)
Class B Y,08v,68V Y,600,%0 ¢
NET ASSETS (EQUITY) ATTRIBUTABLE TO
EACH UNIT
Class A Yo,oA YY,ay
Class B Yo,V YY,vo



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund
Managed by Ashmore Investment Saudi Arabia

The accompanying notes ) to Yo form an integral part of these financial statements.



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund
Managed by Ashmore Investment Saudi Arabia

STATEMENT OF COMPREHENSIVE INCOME
For the period ended ¥+ June Y. YY¥
(All Amounts in Saudi Arabian Riyals)

Note

Ye June Y+ VY
(Unaudited)

Y+ June Y+ VY
(Unaudited)

Investment income

Realized gain from investments carried at FVTPL
Unrealized gain/ (loss) from investments carried at
FVTPL

Dividend income

TOTAL INCOME FROM OPERATIONS

Management fees Ve
Other expenses

TOTAL EXPENSES

NET INCOME FOR THE PERIOD ENDED

Other comprehensive income for the period ended

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Y,4¥Y,E7) YsAea, ey
IBRARAEN (£Y0,£4¢)

o4v,40. 09¢,4
0,¥40,11) ¥,4va,. ¥4
(Y4Y,VVv4) (YAY,VvoY)

(VY,2AN) (YY,A+Y)
(Y1e,7Y) (Yoo,00%)
O, VY, YEE Y,1YY,eve
0, ¥V, YEE Y,1YY,evo

The accompanying notes  to Y© form an integral part of these financial statements.



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund
Managed by Ashmore Investment Saudi Arabia

STATEMENT OF CHANGES IN NET ASSETS (EQUITY) ATTRIBUTABLE TO THE UNIT HOLDERS

For the year ended ¥+ June Y+ Y¥
(All Amounts in Saudi Arabian Riyals)

Note

A\ June Y.VY
(Unaudited)

Y+ June Y VY
(Unaudited)

NET ASSETS (EQUITY) ATTRIBUTABLE TO
THE UNIT HOLDERS AT THE BEGINNING
OF THE PERIOD

Net income from operations

Changes from unit transactions:

Issuance of units
Class A

Class B

Redemption of units
Class A

Class B

Net changes from unit transactions

Total comprehensive income for the period

NET ASSETS (EQUITY) ATTRIBUTABLE TO
THE UNIT HOLDERS AT THE END OF THE
PERIOD

YA, oVY,AYe FUL,0EV, 0 TA
o, VY, YE ¢ Y""H‘Y"ivc
YAO, YYE,ETY
Ve,V € €Y,V 0,81y
q9,4A0,VV ¢ £Y,EY¢,A0¢
(£,VEY,08Y) (CAREREIAN))
(85N s nt) i
(V) YY,04Y) (CARERFIAR))
(YE1,¥AY) VY, 8TV
ARLAACRRN £4,Y9¢,9A.

The accompanying notes ) to )¢ form an integral part of these financial statements.




ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund
Managed by Ashmore Investment Saudi Arabia

STATEMENT OF CASH FLOWS
For the year ended ¥+ June Y« Y¥
(All Amounts in Saudi Arabian Riyals)

Cash flows from operating activities:

Net income for the period

Adjustments for:

Unrealized (gains) / losses from investments carried
at FVTPL

Net changes in operating assets and liabilities:
Investments carried at FVTPL

Other receivables

Trade payable

Accrued expenses

Net cash used in operating activities

Cash flows from financing activities:
Proceeds from issuance of units

Redemptions of the units

Net cash generated from financing activities

Net Increase in Cash and Cash Equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Ye June Y+ VY
(Unaudited)

Y+ June Y+ VY
(Unaudited)

Oy Y\, YEE

(Y>VRT,YEL)

YUYy, eve

£€10,¢9¢

Y,or4,.0¢ (Y,Aii,iAﬂ)
(Y1,74¥) V)60
- (T‘l,c\'i)

T,vVAe (Y,/\°~)

O, VAE,VE ¢ Y,o0YY,0.41
9,4A0,VV ¢ £Y,¢8Y¢,A08
(\~,\YV,~*V) (2\,Y‘~~,£W)
(\i\,f’/\“) YYE,EYY
0,7 ¢Y,V1Y Y,lov,q¢Y
Y,oANE, V0 AYY,1)
a,YyYv,ev Y,0Av 08¢

The accompanying notes ) to )¢ form an integral part of these financial statements.



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund
Managed by Ashmore Investment Saudi Arabia

Notes to the financial statements
For the period ended ¥+ June Y. YY
(All Amounts in Saudi Arabian Riyals)

). FUND AND ITSACTIVITIES

Ashmore Saudi Equity Fund (“the Fund") is an open-ended investment fund established and managed
through an agreement between Ashmore Investment Saudi Arabia ("the Fund Manager") and the investors
("the unitholders™). The Capital Market Authority ("CMA") approval for the establishment of the Fund was
granted in its letter dated Y+ Safar Y ¢Y71H (corresponding to YY December Y+ £), The Fund commenced its
operations on )+ Rabi al-Awwal Y £Y1H (corresponding to ¢ January Y+ )°),

The Fund's investment objective is to achieve over the medium to long-term capital growth by investing in a
diversified portfolio of equities of companies listed on the Saudi Stock Exchange ("the Tadawul™). The Fund
benchmarks its performance to Tadawul and aims to provide comparatively better returns to the unitholders.

In dealing with the unitholders, the Fund Manager considers the Fund as an independent accounting unit.
Accordingly, the Fund Manager prepares separate financial statements of the Fund.

During the period the Fund revised its terms and conditions on Y+ April Y+YY which incorporates the
establishment of Class B units with a minimum subscription amount of SR Y+, ++,+++, The Fund Manager
obtained approval from the CMA for this revision on Y+« April ¥+ YY, After the resultant approval, both Class
A and Class B units were available to be subscribed to and enabled certain unitholders to redeem their Class
A units and subsequently subscribe for Class B units. Furthermore, the fund management fee was revised
where the Fund Manager charges the Fund a management fee of Y,Ye7 and +,A+7 of the net assets (equity)
value of Class A and Class B units respectively at each valuation day.

The custodian, administrator and registrar of the Fund is HSBC Saudi Arabia.

Y. REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations ("the Regulations") published by CMA.
Y. SUBSCRIPTION/REDEMPTION OF UNITS (DEALING DAY AND VALUATION DAY)

The Fund is open for subscriptions / redemptions every business day (each a "Dealing Day") and performs
valuations every Monday and Wednesday (each a "Valuation Day"). The "cut off" time for
subscriptions/redemptions is Y:++pm of every valuation day. In case the valuation and dealing day happen
to fall on a day which is a public holiday in the Kingdom of Saudi Arabia, the valuation and dealing day
will be on the immediate next valuation and dealing day. The unit price on subscription or the unit price on
redemption is represented in the Net Assets (Equity) Value ("NAV") per unit calculated by the
administrator on the next valuation day on which the units were subscribed or redeemed for.

The NAV of the Fund for the purpose of purchase or redemption of units is calculated by subtracting from
the value of the Fund's total assets value the amount of the Fund's total liabilities. The unit price is
determined by dividing such resulting figure by the total number of outstanding units on the relevant
valuation day. The unit price upon commencement of subscriptions was SAR ) +.

¢ BASIS OF PREPARATION
¢,) Statement of Compliance

These condensed interim financial statements have been prepared in accordance with International
Accounting Standard Y¢ “Initial Financial Reporting” approved in the Kingdom of Saudi Arabia and other
standards and publications issued by the Saudi Organization for Auditors and Accountants, and they must be
read in conjunction with the latest annual financial statements of the Group for the year ending on December
YY,Y+YY, These financial statements usually do not include all the information required to prepare the
financial statements, but specific accounting policies and explanatory notes have been included to explain
important events and transactions in order to understand the changes in the financial position and the
company's performance since December ¥), Y+ YY,



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund
Managed by Ashmore Investment Saudi Arabia

Notes to the financial statements

For the period ended ¥+ June Y. YY

(All Amounts in Saudi Arabian Riyals)

¢ BASIS OF PREPARATION (Continued)

£,Y Basis of measurement Functional and presentation currency

The financial statements have been prepared on the historical cost basis, with the exception of investments
carried at fair value through profit or loss.

These financial statements have been presented in Saudi Riyals, which is the Company's functional and
presentation currency.

£, New standards, amendments to standards and interpretations — as per IFRS
There are new standards and a number of amendments to the standards that are effective as of January Y,
Y+YY, and they were clarified in the company's annual financial statements, but they do not have a material

impact on the company's preliminary financial statements.

¢, CASH AND CASH EQUIVALENTS

Note ¥+ June Y_~"*’ ¥\ December "_~YY

(Unaudited) (Audited)

Balances at banks °,) q,YYV,0¥1 v,0A¢,V0
q,YYV,e¥n Y,0AE,V10

©,) Bank balances are held in investment accounts with local banks.

1. INVESTMENTS CARRIED AT FVTPL

Y+ June Y+ YY Y'Y December Y+ YY
(Unaudited) (Audited)

Cost Fair Value Cost Fair Value
Banking YY,TAY, 0.
LYY, TVY Yo,V VY 4,YVYo,qAY A
Basic material Yo,V e A 8T V,AYY, 24V Y, Y)Y . TL,VYYY,AVY
Energy ELEVYA,VYYY o,YYo,YYV £LEVA,VYY £,0\V,0AY
Health care Y,AYe,TVY Y,AYo,EYY V,TVA, 0 YY) Y,e9Y),08V
Consumer services YyY¢A,0¢14 YoAYY,4.Y Y,49.9,0VY ¥ye e 4,YA)
Capital goods V,Yoo,.10 Y,¥ev,4¢) Y,Yov,£4Y Y, Y4£,6YA
Insurance Yy, 0. V,YEY,V Y AYY,. 0. 47Y,049)
Retailing foy,.0n YYyo,va. (oY, 00 YVYY,oy
Media and entertainment - - TeV,00n 104, Ye
Food & Staples Retailing - - Y,000,7FT ), 7 ET,4Y
Yo,v04,A
Yo,MYE,AEY YE,YVA, 0V Yy, ev,Ad1 q




ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund

Managed by Ashmore Investment Saudi Arabia
Notes to the financial statements

For the period ended ¥+ June Y. YY

(All Amounts in Saudi Arabian Riyals)

Y. UNIT TRANSACTIONS

Transactions in units for the period are summarized as follows:

Y June Y+ VY Ye June Y+ VY
(Unaudited) (Unaudited)
Class A Class B Total Class A Class B Total
Units at the beginning of the
period Ya4,£04 V,640,F0 € 1,740,V ),14Y,0) .Y N CA Y
Units issued Y,1Y0,¥Y
YY,00¢ EYY,TYA  £V¥o,\AY £,VAT ALY
Units redeemed (YoVXVA) (YYE,6A0) (££1,Y1Y) (),1Y0,YYA) - ()51Y0,YYA)
Y, Y0, 1Y
Units at the end of the period AT,¥¥0 1,04V, ££6V 1,19, 1AY Vy,eto A Y,14,A4Y

A. MANAGEMENT FEE, ADMINISTRATION AND OTHER EXPENSES

Management fees and other expenses

The Fund pays management fee calculated at an annual rate of Y,Ye and +,A+ percent per annum of the
Fund's net assets (equity) attributable to unitholders of Class A and Class B units respectively, based on the
applicable appointment of net assets. This management fee is accrued daily and paid on a monthly basis, as
per the Terms and Conditions of the Fund.

The Fund pays custody fee, administration fee and registration fee to HSBC Saudi Arabia who is the
custodian, administrator and registrar of the Fund. These fees are calculated based on slab percentages linked
to net assets (equity) value of the Fund subject to stated minimum fee.

4. TRANSACTIONS AND BALANCE WITH RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions. The related parties of
the Fund include the Fund Manager, the Fund Board and other funds being managed by the Fund Manager.
In the ordinary course of its activities, the Fund transacts business with the Fund Manager.

The Fund Manager does not charge any subscription fee on subscription of units and redemption fees on
redemption of units. Other expenses paid by the Fund Manager on behalf of the Fund are recharged to the
Fund as they are incurred.

In addition to the related party transactions disclosed elsewhere in these financial statements, the significant
transactions with related parties for the period are as follows:

Closing balance receivable /

Related Part Nature of Amount of transaction (Payable)
y transactions YeJune Y:YY Y)Y December Y June Y+VY Y December
Yovy Yovy

The fund manager Management Fees 143,vva EAAY Y (*v,11y) YY) AA
'



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund

Managed by Ashmore Investment Saudi Arabia
Notes to the financial statements

For the period ended ¥+ June Y. YY

(All Amounts in Saudi Arabian Riyals)

Fund Board Rewards £,404 AEFERE (V£,904) AEFERE

V. FINANCIAL INSTRUMENTS BY CATEGORY

Y+ June Y+ YY Amortized cost FVTPL
Assets as per statement of financial position

Cash and cash equivalents q,YYV,o¥n -
Investments carried at (FVTPL) - Y&, YYA 00
Other receivables Yi,v4y -
Total q,Yor,AV4 Y¢,YYA,e00
¥\ December Y+ YY Amortized cost FVTPL
Assets as per statement of financial position

Cash and cash equivalents Y,0AE, V10 -
Investments carried at (FVTPL) - Yo,00.,A14
Total ¥,0A%,V10 Yo, 04,A14

All financial liabilities as at June Y+, Y« ¥Y were classified as financial liabilities measured at amortized cost.

VY. FINANCIAL INSTRUMENTS FINANCIAL RISK MANAGEMENT

The Fund's activities are exposed to a variety of financial risks: market risk, credit risk and liquidity risk. The
Fund's comprehensive risk management program focuses on the unpredictability of financial markets and
seeks to minimize potential negative effects on the Fund's financial performance.

The financial instruments included in these financial statements principally include cash and cash
equivalents, investments at fair value through profit or loss, investments at fair value through other
comprehensive income, other receivable balances, accrued expenses and management fees payable. The
specific identification methods adopted are disclosed in the individual policy statements associated with each
item. Financial assets and liabilities, net of amounts reported in the financial statements, are offset when the
Fund has a legally enforceable right to cash the recognized amounts and intends either to settle on a net basis,
or to realize the asset and liability simultaneously.

Market risk
(i) Price risk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of changes in
market prices caused by factors other than foreign currency and profit rate movements.

The price risk arises primarily from uncertainty about the future prices of financial instruments that the Fund
holds. The Fund Manager diversifies the investment portfolio and closely monitors the price movement of its
investments in financial instruments. As of the statement of financial position date, Fund has equity
investments in mutual funds.

The following is the impact on the net asset value (equity) as a result of the change in the fair value of
investments as of June Y+, Y+ YY AD and December ¥V, Y:YY AD.

Nature of Y+ June Y+ YY Y'Y December Y+ YY
transactions (Unaudited) (Audited)




ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund

Managed by Ashmore Investment Saudi Arabia
Notes to the financial statements

For the period ended ¥+ June Y. YY

(All Amounts in Saudi Arabian Riyals)

Reasonable impact on fair ~ Reasonable possible  impact on fair
possible change % value change % value
Equity investments %\ -+ FEY,VAY %) -/+ You,0.9

VY. FINANCIAL INSTRUMENTS FINANCIAL RISK MANAGEMENT (Continued)
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The Fund is exposed to credit risk in its cash, cash equivalents and other
receivable balances. Bank balances are deposited with a Saudi bank with a good financial rating.

The following table shows the maximum exposure to credit risk for the components of the statement of
financial position

Y+« June Y VY ¥\ December Y YY

(Unaudited) (Audited)
Cash balances 4,YYV,0Y1 Y¥,0A¢,Y0
Other receivables Yi,Y4y -

Expected credit loss measurement

The Fund does not have a formal internal grading mechanism. Credit risks are generally managed on the
basis of external credit ratings of counterparties.

Under the general approach of IFRS 4 ECL, the financial assets are classified into three stages. Each stage
indicates the credit quality of the particular financial asset.

The fund manager has performed an ECL assessment of financial assets carried at amortized cost. No
provision for impairment of these financial assets was recognized in these financial statements because the
amount was not material.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every business day and
it is, therefore, exposed to the liquidity risk of meeting Unitholder redemptions on these days. The Fund’s
financial liabilities primarily consist of payables which are expected to be settled within one month from the
statement of financial position date.

The Fund Manager monitors liquidity requirements by ensuring that sufficient funds are available to meet
any commitments as they arise, either through new subscriptions, liquidation of the investment portfolio or
by taking short term loans from the Fund Manager.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with the
processes, technology and infrastructure supporting the Fund’s activities either internally or externally at the
Fund’s service provider and from external factors other than credit, liquidity, currency and market risks such
as those arising from the legal and regulatory requirements.

VY



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund

Managed by Ashmore Investment Saudi Arabia
Notes to the financial statements

For the period ended ¥+ June Y. YY

(All Amounts in Saudi Arabian Riyals)

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and damage to
its reputation with achieving its investment objective of generating returns to Unitholders.

VY. FINANCIAL INSTRUMENTS FINANCIAL RISK MANAGEMENT (CONTINUED)

Fair value estimation

The fair value for financial instruments traded in active markets is based on quoted market prices at the close
of trading on the financial reporting date. Instruments for which no sales were reported on the valuation day
are valued at the most recent bid price.

An active market is a market in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis. The carrying value less
impairment provision of financial instruments curried at amortized cost are assumed to approximate their fair
values.

The fair value hierarchy has the following levels:

e Level ) inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date.

e Level Y inputs are inputs other than quoted prices included within Level ) that are observable for the
asset or liability, either directly or indirectly: and

e Level Y inputs are unobservable inputs for the asset or liability.

The table below presents the financial instruments at their fair value as at December ¥\, based on the fair
value hierarchy:

Ye June Y+ VY

(Unaudited)
Level ) Level ¥ Level ¥ Total
Investment carried at FVPL YE,YVA, 00 - _ YEi,YVA,.00
Total YE,YVA, 00 - _ Yi,YVA,W00

YY) December Y+ VY

(Audited)
Level ) Level ¥ Level ¥ Total
Investment carried at FVPL Yo, 04,AT4 - . Yo,iou,A14
Total Yo,v04,A4 - _ Yo,.0.4,A19

VY. NET ASSETS (EQUITY) VALUE

The CMA, through its circular dated Y+ Rabi Al Thani )¢Y4H (corresponding to YA December Y+1V), has
approved the Dual NAV approach for investment funds. In accordance with the circular, IFRS 2 will be
applied for accounting and reporting purposes and dealing NAV will remain unaffected until further notice.

The NAV per unit of the Fund is presented as follows:

'Y



ASHMORE SAUDI EQUITY FUND
Open-Ended Investment Fund

Managed by Ashmore Investment Saudi Arabia
Notes to the financial statements

For the period ended ¥+ June Y. YY

(All Amounts in Saudi Arabian Riyals)

Yo June\“\'v ‘il JuneY~YY
(Unaudited) (Unaudited)
Class A Class B Total Class A Class B Total
1,094,
Apportioned NAV YLEVE,YFA  £4,9AA 0V £Y,67Y,140 YOYA,047,YVY £4,Y94,9A.
NAV per unit Yo,0A Yo,vy - YY,YYEA YY,VETA -

VY. SUBSEQUENT EVENTS

There were no significant subsequent events after June Y+, Y+ YY and until the date of approval of the interim
condensed financial statements, which may have a material impact on the interim condensed financial
statements as of June Y+, Y« YY,

V¢, LAST VALUATION DAY
The last valuation day of the period was June ¥+, Y+ YY,

Yo, APPROVAL OF THE FINANCIAL STATEMENTS
These financial statements were authorized for issue by the Fund Board of Directors on YV Sha’han Y¢¢¢ H
(Y4 March Y+ YY),



