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Weeks when decades happen
By Gustavo Medeiros and Ben Underhill

Last Week Performance and Comments

EM Debt Yield Change
(bp) Spread 5 day

Change EM Equity* PE
1yr BF

5 day
Change Comments

GBI-EM GD 5.83% -1 – 0.6% MSCI EM 13.1 2.8% • �EM local bonds rose 0.6%, driven by FX
and carry.

• �Credit products had lukewarm performance
with EMBY HY -0.3%.

• �EM equities outperformed again, led by
Asia ex-China and India.

  GBI-EM FX Spot – – – 0.3%   MSCI EM ex-China 13.7 4.0%

ELMI+ 5.40% 14 – 0.4%   MSCI EMEA 11.1 1.4%

EMBI GD 6.66% 0  267 bps 0.1%   MSCI Latam 11.7 -0.7%

EMBI GD ex-default 6.15% 1 217 bps 0.1%   MSCI EM Asia 13.8 3.2%

  EMBI GD IG 5.25% -4  115 bps 0.4%     MSCI China 11.5 -0.8%

  EMBI GD HY 8.37% 8 450 bps -0.3%     MSCI India 21.0 -0.9%

  EMBI HY ex-default 7.07% 5  320 bps -0.3%   MSCI EM Growth 15.6 2.8%

CEMBI BD 6.20% -5 242 bps 0.3%   MSCI EM Value 11.3 2.9%

  CEMBI BD IG 5.15% -9  138 bps 0.3% MSCI EM Small Cap 15.2 2.2%

  CEMBI BD HY 7.70% 5 391 bps 0.2% MSCI Frontier 11.2 0.0%

Global Debt Yield Change
(bp) Spread 5 day

Change Global Backdrop* PE
1yr BF

5 day
Change Comments

2yr UST 3.38% -10 – 0.2% MSCI ACWI 18.8 0.4% • �UST yields declined sharply as fears of a 
war in Iran hit sentiment.

• �The S&P 500 was down 0.4%, as concerns 
over private assets weighed on equities.

• �The USD was down marginally as gold and 
oil prices rose ahead of the weekend.

5yr UST 3.50% -15 – 0.5%   MSCI World (DM) 20.0 0.1%

10yr UST 3.95% -14 – 1.0% S&P 500 21.3 -0.4%

30yr UST 4.62% -11 – 1.4% VIX Fut.** 20.6% 0.4%

10yr Germany 2.64% -9 – 1.2% DXY Index** 97.6 -0.2%

10yr Japan 2.12% 0 – 0.1%   EUR* 1.176 0.3%

Global Agg.*** 3.38% -6 28 bps 0.5%   JPY* 156.2 -0.7%

  US Agg. IG*** 4.73% -2 79 bps 0.5% CRY Index** 312.7 0.5%

  EU Agg. IG*** 3.10% -2 69 bps 0.5%   Brent** 72.9 1.5%

US Corp HY*** 6.71% 15 291 bps -0.2%   Gold** 5,279 3.4%

EU Corp HY*** 5.76% 3 296 bps 0.0% Bitcoin** 65,876 -4.1%

• The US and Israel struck Iran on Saturday morning, killing Supreme Leader Khamenei.
• 	�Oil prices spiked c. 10%, but most asset price reaction has been surprisingly muted

for now.
• 	�The Chinese New Year holiday reported record travel numbers, but consumption

was moderate.
• 	�Korean investors have recently started buying their own stocks.
• 	�Argentina’s Senate passed labour market reform as growth surprises upwards.
• 	�Inflation surprised to the upside in Brazil, Mexico and the US.
• 	�The IMF completed the fifth and sixth reviews of its economic reform programme

with Egypt.
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The sentence “there are decades where nothing happens; and there are weeks where decades happen” (often incorrectly 
attributed to Lenin), is probably the most accurate description of 2026. The US-Israel coordinated airstrike on Iran, and 
the killing of Ayatollah Ali Khamenei, is by far the most consequential event in the Middle East since the Iranian Revolution 
of 1978, in our view. Despite the attacks on the United Arab Emirates (including Dubai), Qatar, Bahrain, and Kuwait, the 
response from Iran so far has been underwhelming. This could either mean Iran is focusing on strategic targets (military 
bases) or that it has limited resources available. Time will tell. As always there are more questions than answers, and  
many scenarios to be entertained amid the fog of war.

The most important question for markets is for how long the Strait of Hormuz will be closed. About 20m barrels of oil 
transit the strait daily, representing c. 20% of global oil supply, with 84% destined for Asia. This means a prolonged 
Hormuz closure would drive a global recession via a classic stagflation shock. The world’s spare oil capacity sits in Gulf 
states and physically only c. 6.5-8.0m barrels per day (bpd) can bypass the strait. The Iranian Revolutionary Guard (IRGC) 
has been sending radio messages for commercial vessels not to cross the area, but the number of incidents has been 
limited at the time of writing. Crucially, insurance companies have said any vessel crossing the Strait is effectively 
uninsured. That alone will restrict traffic to Iranian ships and its allies, at least until a solution is found. During the 1990 
Gulf War, for example, the US Treasury offered insurance cover for ships transiting the area.

In terms of Iranian politics, President Masoud Pezeshkian announced the formation of a Temporary Leadership Council 
operating under Article 111 of the Constitution. The Council is composed of Pezeshkian, judiciary chief Gholam-Hossein 
Mohseni-Ejei and Guardian Council member Alireza Arafi, a powerful hardliner and potential succession candidate himself. 
After decades of immense repression, including the nationwide protests just a few weeks ago, many Iranians would likely 
welcome a shift from an Islamic-led Supreme Leader system towards a presidential model. 

Nevertheless, the base case scenario is for the current regime to remain in place. The ability to change this seems to be 
dependent on whether the IRGC can prevent disruption from within its own ranks and contain further protests. Another 
key figure is top security official Ali Larijani, who was not killed alongside Khamenei and other security leaders. Sources 
suggest he has approached officials from the Government of Oman about restarting talks with the US, although Larijani 
has denied this. 

Iran’s attacks in the Gulf seem to be a way of inflicting pain on US allies, increasing the pressure on the US leadership. 
Evidently, President Donald Trump is under pressure himself, facing criticism from within his base and from the opposition, 
having campaigned to end overseas wars. Nevertheless, Trump does not seem to face hard constraints in the short term. 
The mid-term elections are some six months away, giving him time to withstand even a sharp spike in oil prices, provided 
it reverses within weeks. Congress is set to vote this week on a war powers resolution aimed at halting the operation, 
although the move would be largely symbolic as Trump is expected to veto it. Overriding a veto would require a  
two-thirds majority in both chambers of Congress.

Market reaction has been lukewarm, likely because oil infrastructure assets were not targeted by either side. At 6:30am 
London time, S&P futures were at 6,780 (-1.5%), Euro Stoxx futures 5,995 (-2.5%), while MSCI EM futures were holding up 
at around 1,561 (-2.7%). Oil briefly touched USD 82 and is now trading at just below USD 80. Investors have learned to  
buy into spikes in geopolitical risks as they tend to fade and selling assets during a drawdown can be costly. Indeed, the 
S&P 500 has tended to remain relatively resilient during most major geopolitical episodes since the 1980s.

Even so, the historical context matters. US stocks fell by more than 10% during the Gulf War, which began on 2 August 
1990, as the economy was sliding into recession due to the Savings & Loans Crisis, and the Japanese stock market 
bubble had just burst in December 1989. The other events were the Venezuelan oil workers strike in December 2002, 
during a fragile recovery following the 9/11 attacks. At that point, the S&P 500 was already down around 40% from its 
peak after the Enron and WorldCom scandals crushed investor confidence. The oil workers strike hit c. 15% of US imports 
(1.5m bpd) as Venezuelan output collapsed from 3m bpd to just 200,000 within two weeks. The other major shock was 
the Russian invasion of Ukraine on 24 February 2022, which triggered a spike in both energy and food prices, which 
contributed to a further sell off in US Treasuries.

The US and Israel vs. Iran conflict comes at a time when investors are overweight in US equities, with valuations  
close to record levels. Credit spreads remain tight due to low odds of a global recession, aided by the AI-driven 
investment cycle. Nevertheless, whereas the US has the most crowded asset allocation position and expensive 
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valuations, the fact that the US is a net exporter of energy should make it a relative beneficiary while oil prices remain 
elevated. The more vulnerable markets to a short-term oil shock could be the major oil importers over the last 18-24 
months, including Europe, Japan, China, Taiwan, and South Korea.

We would expect any oil price spike from here to be temporary. There seems to be little appetite in the US, and perhaps  
a lack of ability in Israel, to put ‘boots on the ground’ in Iran. It is hard to say exactly what is the strategic endgame for  
the US, if one exists, beyond the hope of a transition to a more friendly regime. But this is also speculation. There is a 
possibility that Israeli intelligence may be more deeply embedded in key Iranian organisations than is currently assumed. 
This should become clearer in the coming days or weeks.  

In the absence of a prolonged closure of Hormuz, we believe the impact on emerging market (EM) assets is likely to be 
relatively muted. Oil importers, including much of Asia, Egypt, Morocco, and Türkiye are the most vulnerable, alongside 
the Gulf Cooperation Council countries which have exposed assets. Latin America and oil exporters from Africa are likely 
to be relatively beneficiaries, offering a counterbalance.  

On the monetary policy front, last week Bank of Japan Governor Kazuo Ueda and other policymakers struck a hawkish 
tone, keeping the door open to a possible April rate hike. In the US, St. Louis Federal Reserve (Fed) President Alberto  
G. Musalem said inflation is moving toward 2% and the labour market remains stable, with policy rates near neutral and 
growth at or above potential. Kansas City Fed President Jeffrey Schmid added that inflation progress is ongoing, while the 
labour market remains in a solid position. UK inflation expectations fell sharply in February, easing pressure on the Bank  
of England. The decline strengthens the case for earlier rate cuts, as inflation is likely to get close to 2% in Q2 2026. 

Geopolitics: US Secretary of State Marco Rubio said the US and China had reached a degree of “strategic stability” 
despite ongoing disagreements and may explore talks on a nuclear pact. The comments signal room for dialogue ahead  
of Trump’s China visit in April. In Ukraine, reconstruction needs are estimated at USD 588bn over the next decade,  
nearly three times the country’s GDP, with transport, energy and housing most affected. The US abstained from a  
United Nations General Assembly vote on a resolution supporting a “lasting peace in Ukraine”. Ukraine’s EU accession  
has no defined timeline, and Hungary continues to block a EUR 90bn EU loan. Meanwhile, Russia has continued its 
large-scale strikes on energy and urban infrastructure.

Commodities: This morning, oil prices rose nearly 10%, reaching a peak in Asia of USD 82.5 before slowing down in  
early European trading hours to just below USD 80. Slightly after 12pm UK time, a headline reporting that QatarEnergy 
halted liquified natural gas production following an attack on one of its facilities pushed the Dutch natural gas first  
future contract up 50% to EUR 47.30, the highest level since February 2025. 

Global Macro (continued)
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EM Asia

Economic data

China cuts RRR to stop RMB strengthening. India data solid, but no cigar (Sensex -6.4% YTD).

Country Event Period Actual Survey Prior/Revised Comments

China 1-Year Loan Prime Rate 24-Feb 3.0% 3.0% 3.0% • �PBoC cut 20% RRR on FX contracts betting 
against RMB.

India Bank Credit (YoY) Jan 14.6% – 14.5% • �Solid credit creation and better than expected 
GDP growth confirms improving economic 
momentum.GDP (YoY) 4Q 7.8% 7.6% 8.4%

Malaysia Foreign Reserves (USD) 13-Feb 127.9bn – 126.9bn • �FX reserves up USD 10.5bn over the last 12-months.

Philippines Exports (YoY) Jan 7.9% 9.7% 23.9%

Trade Balance (USD) Jan -4,050m -3,900m -3,993m

South Korea PPI (YoY) Jan 1.9% – 1.9%

Consumer Confidence Feb  112.1  –  110.8 • �Consumer confidence and department store 
sales both close to the last 20-years highs.

Department Store Sales (YoY) Jan 13.4% – 9.3%

BOK Base Rate 26-Feb 2.5% 2.5% 2.5% • �Governor Rhee sees limited risk of a structural 
stock market downturn despite volatility 
from US tariff uncertainty, due to strong 
semiconductor prospects and government 
support. Stable policy likely. The 2026 GDP 
growth outlook upped to 2.0%

Imports (YoY) Feb 7.5% 11.9% 11.6%

Exports (YoY) Feb 29.0% 25.1% 33.8%

Trade Balance (USD) Feb 15,510m 10,200m 8,715m

Taiwan Unemployment Rate Jan 3.4% 3.4% 3.4%

Thailand BoT Benchmark Interest Rate 25-Feb 1.0% 1.25% 1.25% • �Surprise cut on a  4x2 decision, driven by  
tight financial conditions, THB misalignment, 
and inflation below its target. Policy stance  
is now deemed sufficiently accommodative.  
GDP growth is projected at 2.0% in 2026-27

BoP Current Account Balance (USD) Jan 724m 1,595m 3,100m

Exports (YoY) Jan 23.6% – 18.1%

Trade Balance (USD) Jan -741m – 2,676m

Gross International Reserves (USD) 20-Feb 291.8bn – 292.4bn

Source information is at the end of the document.

Commentary

China:  The seasonal peak in cross-regional passenger flow during Chinese New Year (2.46bn people between 15-22 
February) did not translate into strong leisure consumption. Meanwhile, new home sales in the top 30 cities were seasonally 
weak. However, retail (+5.7%) and services revenues showed strength, with outbound travel continuing to normalise. 
In trade news, Beijing introduced a multi-tier export control regime targeting 40 Japanese entities, imposing outright bans on 
dual-use export to high-risk firms and stricter approvals for others. China’s trade surplus in high complexity products continues 
to expand, with the surge in net exports since the pandemic driven by high-tech goods. Over the past 20 years, China has 
shifted from being a net seller of low-complexity goods, such as live animals, food, and precious metals, to a major buyer.

South Korea:  Despite the Kospi index doubling in value over the past year, retail investors only recently joined the rally. 
Growth was driven by President Lee Jae-myung’s market reforms and tax incentives for repatriating overseas capital. 
However, Korean retail demand for overseas equities remains strong. Buying increased significantly in January and 
February following a brief lull in December. Overall, the monthly run rate of buying overseas assets this year has been high 
relative to 2025. While margin loan balances rose, they declined as a percentage of total market cap due to regulatory 
caps and suspended broker lending. Consequently, retail buyers have turned to leveraged ETFs, which now accounts for 
c. 20% of all ETF trading on the Korea Exchange.
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EM Asia (continued)

Vietnam: Mortgage rates surged to 9.6%-13.5%, erasing their traditional discount to private lenders. Private banks’ 
floating rates now range from 11%-15%, signalling limited room for easing amid rising funding costs.
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Economic data

Big spike in Brazil’s CPI. Inflation also above consensus in Mexico.

Country Event Period Actual Survey Prior/Revised Comments

Argentina Economic Activity Index (YoY) Dec 3.5% 0.0% -0.1% • �Rebound driven by agriculture, manufacturing, 
commerce and construction setting a high  
carry for 2026 GDP growth.Economic Activity Index (MoM) Dec 1.8% – -0.1%

Brazil Current Account Balance (USD) Jan -8,360m -6,550m -3,670m

Foreign Direct Investment (USD) Jan 8,168m 6,850m -5,248m

Total Outstanding Loans (BRL) Jan 7,116bn – 7,130bn

Central Govt Budget Balance (USD) Jan 86.9bn 89.0bn 22.1bn • �Sizeable FX swap profit by BCB lowered 
interest cost and keptdebt/GDP levels  
from rising.FGV CPI IPC-S 22-Feb 0.2% – 0.5%

FGV Inflation IGPM (MoM) Feb -0.7% -0.6% 0.4% • �PPI remains in deflationary territory, pointing 
towards softer consumer prices on the  
months ahead, despite the negative surprise 
so far in February.

FGV Inflation IGPM (YoY) Feb -2.7% -2.6% -0.9%

Net Debt % GDP Jan 65.0% 64.8% 65.3%

IBGE Inflation IPCA-15 (MoM) Feb 0.8% 0.6% 0.2% • �Upside surprise led by services (school fees) 
and transport, particularly bus, airline fares, 
and auto insurance.IBGE Inflation IPCA-15 (YoY) Feb 4.1% 3.8% 4.5%

Chile Retail Sales (YoY) Jan 3.7% 4.0% 4.4%

Copper Production Total Jan  413,712  –  540,263 

Colombia National Unemployment Rate Jan 10.9% – 8.0%

Urban Unemployment Rate Jan 10.6% 10.3% 7.8%

Mexico GDP NSA (YoY) 4Q F 1.8% 1.6% 1.6% • �Resilience was driven by stronger activity in 
services & industry and reflected better-than-
expected and reflected better-than-expected 
domestic demand and export performance

GDP SA (QoQ) 4Q F 0.9% 0.8% 0.8%

GDP Nominal (YoY) 4Q 4.6% – 4.1%

Economic Activity IGAE (YoY) Dec 3.26% 2.55% -0.1%

Bi-Weekly CPI 15-Feb 0.3% 0.2% 0.2% • �Uptick underpinned by persistent pressures  
in core inflation and food & beverage costs.

Bi-Weekly Core CPI 15-Feb 0.2% 0.3% 0.3%

Bi-Weekly CPI (YoY) 15-Feb 3.9% 3.9% 3.8%

International Reserves Weekly (USD) 20-Feb 256,649m – 256,242m

Current Account Balance (USD) 4Q 7,702m 12,750m 1,556m

Unemployment Rate NSA Jan 2.7% 2.7% 2.4%

Trade Balance (USD) Jan -6,481.1m -2,563.5m 2,429.6m

Source information is at the end of the document.

Commentary

Argentina:  The Senate passed the final version of the labour market reform with 42 votes in favour, 28 against, and  
2 abstentions. Backed by La Libertad Avanza (LLA)/PRO, Unión Cívica Radical (UCR) and allied blocs, the legislation 
introduced sweeping changes to around 200 articles of the labour code, including reforms to severance pay, more 
working-hour flexibility, longer probation periods and limits on collective bargaining and strikes. Peronism opposed the  
bill. The final version excluded a controversial provision reducing compensation for workers on medical leave.

Latin America
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The balance of power in the Senate is shifting in President Javier Milei’s favour, as three Peronist senators are set to leave 
the Peronist/PJ bloc, weakening the hard opposition’s cohesion. In addition, Senator Luis Juez has formally joined LLA, 
taking its Senate representation to 21 seats, improving the government’s ability to build reform-supporting coalitions. 
In economic data, activity in December surged 1.8% mom, the strongest monthly gain since July 2024. This brings  
annual GDP growth to an average of 4.4% yoy.

Brazil:  An Atlas Intel poll from last week showed Lula is now statistically tied with Flávio Bolsonaro at 46.2% and 46.3%, 
respectively marking Flávio’s steady gains. Moreover, Lula’s approval has slipped (46.6%), and his rejection rate (48.2%) 
now exceeds Flávio’s (46.4%). Other polls point to the same direction. 

Chile:  The US has revoked the visas of three Chilean government officials who were working with Chinese firms on a 
proposed submarine fibreoptic cable project linking Chile and Hong Kong during the administration of Gabriel Borich. 
Ministers said the plans were only preliminary, but documents suggest the government was advancing the project in 
secret, deepening US-Chile tensions.

Colombia:  President Gustavo Petro warned of “immense electoral danger” ahead of 2026 elections, citing alleging  
risks tied to vote-tabulation software and insufficient oversight that he said could threaten the integrity of the process. 
Petro provided no concrete evidence to support the claims. The National Registry responded that electoral software is 
subject to an international audit conducted by the Centre for Electoral Assistance and Promotion.  
Floods in the north of the country prompted authorities to declare a 30-day state of emergency to mobilise resources  
and expedite response efforts. Last week, the government announced a temporary tax on corporate net worth for legal 
entities with net assets above 200,000 UVT, equivalent to COP 10.5bn or USD 2.78m. The general rate is set at 0.5%,  
with higher rates, including 1.6% for the financial and mining-energy sectors, to help finance recovery from recent  
flooding and climate-related impacts.

Mexico:  President Claudia Sheinbaum unveiled an electoral reform package that would cut party funding and election 
costs by 25%, reduce the Senate from 128 to 96 seats, and require all legislators to be directly elected. These changes 
would weaken party leadership control over plurinominal lists. 
As presented, the proposal may be hard to pass since it would hit some of Morena’s coalition partners, and the party does 
not have enough votes to approve the package on its own. The proposal appears focused on cost cutting, oversight and 
anti-nepotism measures, rather than expanding executive control over electoral institutions.
The killing of drug lord “El Mencho” is seen as a win for Sheinbaum. The operation was coordinated with US intelligence, 
which is positive, although Trump publicly took credit. Despite the initial spike in violence, the move is likely to put 
Mexico’s organised crime groups ‘on notice’ and force them onto the defensive. Even so, the coming months will be 
critical in assessing the security impact.

Peru:  Recent polls show Rafael López Aliaga leads Peru’s presidential race, with support broadly unchanged at 14.6%. 
Keiko Fujimori remains second at 10.3% (up from 8.1%). Undecided votes fell sharply, indicating preferences are 
consolidating, though the race remains fragmented and open.

Latin America (continued)
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Economic data

Soft PPI inflation in both Czechia and Hungary. Hawkish cut in Hungary.

Country Event Period Actual Survey Prior/Revised Comments

Czech Republic PPI Industrial (MoM) Jan -0.7% -0.1% -0.2%

PPI Industrial (YoY) Jan -3.0% -2.4% -2.1%

Hungary Central Bank Rate Decision 24-Feb 6.25% 6.25% 6.50% • �Mihaly Varga stressed the cut does not  
signal the start of a cycle.

PPI (YoY) Jan -2.9% – -3.4% • �Path-dependent despite inflation at 2.1% yoy. 
HUF stability is key.

Poland Retail Sales (YoY) Jan 3.9% 2.2% 5.0%

Unemployment Rate Jan 6.0% 6.0% 5.7%

Source information is at the end of the document.

Central and Eastern Europe
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Economic data

South Africa inflation moderates. Nigeria cuts rates by less than expected.

Country Event Period Actual Survey Prior/Revised Comments

Nigeria Central Bank Interest Rate 46077 26.5% 26.0% 27.0% • �Conservative cut anchoring inflation despite  
CPI at 15.1% yoy.

Saudi Arabia SAMA Net Foreign Assets (SAR) Jan 1,695.7bn – 1,637.2bn

South Africa PPI (YoY) Jan 2.2% 2.4% 2.9% • �Lower PPI on fuel-related prices decline  
and food inflation moderation.

Money Supply M3 (YoY) Jan 7.4% – 8.2%

Trade Balance (ZAR) Jan 9.3bn 5.3bn 22.4bn

Türkiye Trade Balance (USD) Jan -8.38bn -8.40bn -9.39bn

Source information is at the end of the document.

Commentary

Egypt:  The International Monetary Fund (IMF) completed its fifth and sixth Extended Fund Facility (EFF) reviews and first 
Resilience and Sustainability Facility (RSF) review, allowing for the immediate disbursement of USD 2.3bn and bringing 
total EFF disbursements to USD 5.2bn. The IMF praised Egypt’s improved macroeconomic stability and fiscal discipline, 
but urged the accelerated implementation of structural reforms, especially divestments and effective debt management.

Nigeria:  Nigeria’s Monetary Policy Committee (MPC) cut the benchmark rate by 50bps to 26.5% as inflation moderated to 
15.1% in January. Central Bank of Nigeria Governor Olayemi Cardoso noted inflation moderation was a result of earlier 
monetary tightening, exchange rate stability, strong capital inflows and balance of payments improvements.

Saudi Arabia:  The trade surplus narrowed to a seven-month low in December (SAR 13bn) as lower oil volumes and price 
hit export revenues, while imports continued rising on strong domestic demand. Oil still accounts for c. 70% of exports, 
although non-oil exports machinery, electrical equipment and chemicals, have been rising.

South Africa:  The budget kept deficits broadly unchanged (4.5% of GDP in FY25/26). Debt/GDP is set to peak at 78.9% 
of GDP this year before declining on rising primary surpluses. Lower issuance on the long end of the curve is expected  
to lead to a bull flattening. Growth was slightly upgraded, a principles-based fiscal anchor is due in 2026. The budget 
raises the odds of a potential S&P upgrade to ‘BB+’, supporting further asset price outperformance.

Zambia:  Inflation fell sharply to 6.5% yoy in February and is now back within the 6-8% target band for the first time  
since 2019. Disinflation was driven by slower food prices, a stronger kwacha and lower fuel costs, creating room  
for further rate cuts after the MPC trimmed rates to 13.5%.  

Central Asia, Middle East & Africa
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Economic data

Higher PPI inflation in the US after several months of inflation decline.

Country Event Period Actual Survey Prior/Revised Comments

Eurozone CPI (YoY) Jan F 1.7% 1.7% 1.7% • �No revision to orginal CPI.

CPI (MoM) Jan F -0.6% -0.5% -0.5%

CPI Core (YoY) Jan F 2.2% 2.2% 2.2%

Consumer Confidence Feb F (12.2) – (12.2)

Japan Tokyo CPI (YoY) Feb 1.6% 1.4% 1.5% • �Core inflation components were sticky, with 
services and food categories keeping broader 
inflation elevated, even as core (ex-energy) 
showed modest moderation relative to prior 
months.

Tokyo CPI Ex-Fresh Food (YoY) Feb 1.8% 1.7% 2.0%

Retail Sales (YoY) Jan 1.8% 0.1% -0.9%

Industrial Production (MoM) Jan P 2.2% 5.5% -0.1%

United States Chicago Fed Nat Activity Index Jan 18.0% 1.0% -21.0%

Factory Orders Dec -0.7% -0.7% 2.7%

Durable Goods Orders Dec F -1.4% -1.4% -1.4%

Durables Ex Transportation Dec F 1.0% 0.9% 0.9%

FHFA House Price Index (MoM) Dec 0.1% 0.3% 0.7%

Richmond Fed Manufact. Index Feb (10.0) (5.0) (6.0)

Conf. Board Consumer Confidence Feb 91.2 87.1 89.0 

Wholesale Inventories (MoM) Dec F 0.2% 0.2% 0.2%

Initial Jobless Claims 21-Feb 212k 216k 208k • Claims tick up likely to be led by weather.

Continuing Claims 14-Feb 1,833k 1,858k 1,864k

PPI Final Demand (MoM) Jan 0.5% 0.3% 0.4% • �Services drove the PPI increase, with trade 
services up 2.5%.

PPI Ex Food and Energy (MoM) Jan 0.8% 0.3% 0.6% • �Core PPI rose to 3.6% (from 3.3%).  
Core goods grew 0.7% as transportation  
and warehousing jumped 1.0%.PPI Final Demand (YoY) Jan 2.9% 2.6% 3.0%

PPI Ex Food and Energy (YoY) Jan 3.6% 3.0% 3.3%

Construction Spending (MoM) Dec 0.3% 0.2% -0.2%

Source information is at the end of the document.

Developed Markets
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Benchmark Performance

Emerging Markets Month to date Quarter to date Year to date 1 year 3 years 5 years

MSCI EM 5.5% 14.8% 14.8% 50.0% 21.5% 6.3%

   MSCI EM ex-China 9.6% 21.0% 21.0% 65.8% 26.0% 11.9%

   MSCI EMEA 1.7% 10.6% 10.6% 38.6% 19.4% 6.5%

   MSCI Latam 3.8% 19.7% 19.7% 72.4% 20.7% 14.9%

   MSCI Asia 5.9% 14.5% 14.5% 48.8% 21.3% 5.5%

     MSCI China -5.7% -1.3% -1.3% 14.8% 11.1% -4.6%

     MSCI India 1.4% -3.8% -3.8% 11.3% 12.7% 8.4%

  MSCI EM Growth 4.5% 13.7% 13.7% 49.9% 21.1% 3.6%

   MSCI EM Value 6.4% 16.0% 16.0% 49.9% 21.9% 9.2%

MSCI EM Small Cap 4.1% 11.7% 11.7% 39.9% 18.7% 9.6%

MSCI Frontier 2.4% 6.4% 6.4% 48.9% 23.3% 10.9%

GBI-EM-GD 1.3% 3.5% 3.5% 20.2% 10.4% 2.6%

    GBI-EM China 1.7% 2.7% 2.7% 7.7% 4.7% 3.0%

    EM FX spot 0.6% 2.0% 2.0% 9.5% 1.6% -1.2%

ELMI+ (1-3m NDF)  0.9% 2.4% 2.4% 13.7% 7.1% 2.5%

EMBI GD 1.4% 2.1% 2.1% 13.2% 11.0% 3.0%

    EMBI GD IG 1.9% 1.7% 1.7% 9.0% 6.3% -0.1%

    EMBI GD HY 0.9% 2.4% 2.4% 17.5% 16.0% 6.1%

CEMBI BD 0.9% 1.7% 1.7% 8.0% 8.6% 2.8%

    CEMBI BD IG 0.9% 1.2% 1.2% 7.3% 7.1% 1.4%

    CEMBI BD HY 0.9% 2.3% 2.3% 8.9% 10.7% 4.8%

Global Backdrop Month to date Quarter to date Year to date 1 year 3 years 5 years

MSCI ACWI 1.3% 4.3% 4.3% 24.2% 20.7% 11.7%

    MSCI World (DM) 0.7% 3.0% 3.0% 21.3% 20.6% 12.4%

S&P 500    -0.8% 0.7% 0.7% 17.0% 21.8% 14.2%

DXY Index** 0.0% -0.7% -0.7% -9.0% -2.3% 1.4%

    EUR* 0.0% 0.4% 0.4% 11.3% 1.9% -2.1%

    JPY* 0.1% 0.1% 0.1% -7.3% -8.9% -10.5%

CRY Index** 0.0% 4.6% 4.6% 3.6% 4.8% 10.5%

    Brent** 0.5% 19.8% 19.8% -1.6% -4.0% 2.0%

    Gold** 0.0% 22.1% 22.1% 83.1% 42.6% 24.9%

Bitcoin** 0.7% -24.7% -24.7% -30% 41.5% 6.6%

1-3yr UST 0.5% 0.7% 0.7% 4.7% 4.8% 1.9%

3-5yr UST 1.2% 1.3% 1.3% 6.0% 5.1% 1.0%

7-10yr UST 2.5% 2.1% 2.1% 6.9% 4.5% -0.6%

10yr+ UST 4.2% 3.7% 3.7% 3.7% 1.4% -4.8%

10yr+ Germany 3.0% 3.2% 3.2% -5.1% 0.0% -7.7%

10yr+ Japan 3.7% 0.4% 0.4% -11.1% -7.1% -5.9%

Global Agg.*** 1.1% 2.1% 2.1% 8.2% 4.7% -1.2%

    US Agg. IG*** 1.6% 1.7% 1.7% 6.3% 5.1% 0.4%

    EU Agg. IG*** 1.2% 1.9% 1.9% 2.5% 4.3% -1.4%

US Corp HY*** 0.2% 0.7% 0.7% 7.2% 9.4% 4.5%

EU Corp HY*** 0.1% 0.9% 0.9% 4.1% 8.0% 3.5%

Source and notations for all tables in this document: Source: Bloomberg, JP Morgan, Barclays, Merrill Lynch, Chicago Board Options Exchange, Thomson Reuters, MSCI.  
As at latest data available on publication date.  *EMBI GD and EMBI GD HY Yield/Spread ex-default yields and spreads calculated by Ashmore. Defaulted EMBI securities includes: 
Ethiopia, Ghana,  Lebanon, Sri Lanka, and Venezuela.  **Price only. Does not include carry.  ***Global Indices from Bloomberg.  Price to Earnings: 12 months blended-forward.
Index Definitions: VIX Index: Chicago Board Options Exchange SPX Volatility Index. DXY Index: The Dollar Index. CRY Index: Thomson Reuters/CoreCommodity CRM Commodity Index. 
Figures for more than one year are annualised other than in the case of currencies, commodities and the VIX, DXY and CRY which are shown as percentage change.



12

WEEKLY INVESTOR RESEARCH  
2 March 2026

Explore Further Insights

No part of this article may be reproduced in any form, or referred to in any other publication, without the written permission of Ashmore 
Investment Management Limited © 2026. 
Important information: This document is issued by Ashmore Investment Management Limited (Ashmore), which is authorised and regulated 
by the Financial Conduct Authority. The information and any opinions contained in this document have been compiled in good faith, but 
no representation or warranty, express or implied, is made as to accuracy, completeness or correctness. Save to the extent (if any) 
that exclusion of liability is prohibited by any applicable law or regulation, Ashmore, its officers, employees, representatives and agents 
expressly advise that they shall not be liable in any respect whatsoever for any loss or damage, whether direct, indirect, consequential or 
otherwise however arising (whether in negligence or otherwise) out of or in connection with the contents of or any omissions from this 
document. Past performance is not a reliable indicator of future results. This document does not constitute and may not be relied upon 
as constituting any form of investment advice and prospective investors are advised to ensure that they obtain appropriate independent 
professional advice before making any investment.

Bogota
T: +57 601 589 9000

Dublin
T: +353 1588 1300

Jakarta
T: +6221 2953 9000

Mumbai
T: +9122 6269 0000

New York
T: +1 212 661 0061

Riyadh
T: +966 11 483 9100

Singapore
T: +65 6580 8288

Tokyo
T: +81 03 4571 1601

Lima
T: +511 391 0396

Qatar Fund prices
www.ashmoregroup.com 
Bloomberg 
FT.com 
Reuters 
S&P 
Lipper

Head office

Local offices

Ashmore Investment Management Limited, 61 Aldwych, London, WC2B 4AE   T: +44 (0)20 3077 6000

www.ashmoregroup.com            @AshmoreEM     

Subscribe  
to our Insights

At Ashmore we want to keep you well informed and engaged on both the local and global macro 
events shaping our investments in emerging markets. By subscribing, you get notified as soon  
as we publish our content. Find out more g

As emerging market (EM) outperformance extends, investors are now frequently asking us about flows  
to EM assets.

In this month’s Emerging View, we review data from Morningstar which confirms our answer: that net inflows 
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