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Noise vs. numbers: OBBBA + tariffs can

deliver fiscal consolidation
By Gustavo Medeiros and Ben Underhill

* One Big Beautiful Bill Act (OBBBA) signed into law.

e Israel/Hamas ceasefire talks in Doha begin.

e The US plans new Al semiconductor restrictions on Thailand and Malaysia.
¢ Indian economic data shows renewed strength with looser monetary policy.

e Trump announced a ‘trade deal’ with Vietnam.

e Argentina’s Finance Minister brushed off concerns about the peso being overvalued.

¢ Chile’s new left-wing coalition leader did better than expected in recent polls.

e IMF will fold Egypt’s fifth and sixth programme reviews into a single assessment
in September.

e Dubai rolled out a new first-time home-buyer scheme.
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Last Week Performance and Comments

m eV qu‘"ty)‘ 1yr BF C?lg:ge

GBI-EM GD 5.97% 11% MSCI EM .8 0.4%
GBI-EM FX Spot = = = 0.6% MSCI EM ex-China 13.6 1.0%
ELMI+ 5.81% 66 - 0.5% MSCI EMEA 10.8 2.6%
EMBI GD 7.49% 1 309 bps  0.8% MSCI Latam 9.7 3.5%
EMBI GD ex-default  6.80% -12 240 bps  0.8% MSCI EM Asia 13.5 -0.2%
EMBIGD IG 5.64% -4 113 bps 0.5% MSCI China 11.0 -1.0%
EMBI GD HY 9.60% -18 531 bps 11% MSCI India 23.2 -0.3%
EMBI HY ex-default  7.87% -19 359 bps 11% MSCI EM Growth 17.0 0.1%
CEMBI BD 6.72% =3 254 bps  0.3% MSCI EM Value 10.0 0.8%
CEMBIBD IG 5.59% 1 141 bps 0.2% MSCI EM Small Cap 15.0 1.2%
CEMBI BD HY 8.29% -10 411 bps  0.4% MSCI Frontier 8.2 1.6%

* EM local currency sovereign bonds returned
11%, driven by both FX and a fall in yields.

* EM USD sovereign bonds returned 0.8%,
as spreads against USTs tightened.

¢ EM equities underperformed MSCI ACWI,
driven by China.

Change da PE 5da

2yr UST 3.86% -0.2% MSCI ACWI 18.9 1.2%
5yr UST 3.91% 1 = -0.3% MSCI World (DM) 20.0 1.3%
10yr UST 4.33% 10 = -0.4% S&P 500 223 2.3%
30yr UST 4.86% 8 = -0.1% VIX Fut.** 18.8% -0.1%
10yr Germany 2.60% 0 - 0.4% DXY Index** 97.2 -0.2%
10yr Japan 1.46% 2 - -0.4% EUR* 1175 -0.1%
Global Agg.*** 3.50% 0 31 bps 0.2% JPY* 1451 -0.6%

US Agg. IG*** 5.05% = 73 bps -0.1% CRY Index** 299.9 0.6%

EU Agg. IG*** 3.01% -1 72 bps 0.3% Brent** 68.2 0.8%
US Corp HY*** 6.95% S5 268 bps  0.5% Gold** 3,310 0.4%
EU Corp HY*** 5.85% -8 319bps 0.2% Bitcoin** 108,839 -0.6%

Source & Notations: See end of document.

¢ UST vyields rose and the curve flattened on
strong economic data and passing of budget.

e US stocks rose 2.3% on a shortened week,
as strong jobs data again lowered recession
concerns.

* Oil moved marginally higher, despite news
of further OPEC+ supply hikes.




WEEKLY INVESTOR RESEARCH

Ashmore

Global Macro

In the US, the One Big Beautiful Bill Act (OBBBA) was approved by both the Senate and the Lower House. In our view, the
legislation has many flaws. The tax cuts on tips are likely to lower revenues more than expected due to an introduction of
a new loophole for tax avoidance. OBBBA is also distributionally regressive: trimming Medicaid would tighten access to
care for low-income and medically vulnerable groups, while lifting the cap on the state-and-local-tax (SALT) deduction
delivers most of its savings to higher-earning households. This reverse ‘Robin Hood’ approach has understandably upset
many in the US. However, we feel there is a collective hysteria and ‘groupthink’ developing about how it will affect the

US fiscal trajectory, especially when considering projected revenue from tariffs.

While it is evident the fiscal dynamics are unsustainable, and that more thoughtful policies should have been pursued,
we see the combination of the OBBBA with tariffs driving a fiscal consolidation which could potentially add up to
c. 1% of GDP over the next year, depending on the eventual tariff level and economic activity.

A bird’s eye view of the OBBBA shows tax cuts and increase in defence and border control of USD 1.2trn, compensated
for entirely, within the budget at least, by some narrow tax increases, the phase-out of clean energy credits/Electric
vehicle (EV) subsidies and expenditure cuts to Medicaid and the Food Stamp programme.

So, the USD 3.3trn to USD 4.0trn increase in the headline deficit over the next 10 years that virtually all papers and
pundits have been citing in recent weeks has not been driven by new policy, but predominantly by the extension of the
Tax Cut and Jobs Act (TCJA) of 2017, which was set to expire this year. As we've posited before, this is not a new

tax cut and therefore has no impact on 2025-26 revenues compared to now.

In our view, there has also been far too little coverage of the fact that OBBBA does not account for tariff revenues, which
are still being negotiated via executive orders. Tariff revenues are turning out to be the most important item of the US
fiscal package. Already, annualised tariff revenues are running at USD 330bn (1.1% of GDP), from USD 80bn or 0.3% GDP
a year ago. Assuming a relatively conservative UBS assumption of effective tariffs of 5% to Mexico and Canada, 16% to
Vietnam, 30% to China and 10% for the rest of the world, the US would be raising USD 450bn/year (1.5% GDP), which
would amount to c. 1.2% of extra revenues in the first year. These tariff assumptions include highly uncertain estimates
of sectoral tariff additions (i.e., steel and aluminium) and exemptions (i.e., electronic goods) and the maths do not
incorporate imports substitution or transshipments, leaving both upside and downside room for the figure.

Despite the tariff uncertainty, the fact that the US administration postponed the effective date to ‘boomerang’ tariffs from
this Wednesday (9 July) to 1 August suggests the US Treasury is sensitive to not allowing major market disruptions like we
had in April. Now, in our view, the best-case scenario for Treasury Secretary Scott Bessent (and risk assets) alongside this
small fiscal consolidation would be an economic slowdown, (not a recession) leading to lower tariff (and dollar weakness)
pass-through to inflation. This backdrop would likely allow the Federal Reserve (Fed) to cut policy rates by 100-150 basis
points (bps) from this autumn. Indeed, despite better-than expected payrolls, the labour market is slowing down, with
most non-farm payroll gains in the recent print driven by local government hiring. The residential home market is very
depressed due to low affordability, while delinquency rates on office real estate are approaching 10%. Fed easing would
also allow for a more balanced economy with small businesses and sectors exposed to rates (like real estate) outperforming.

The fiscal consolidation matters because, in our view, US economic ‘exceptionalism’ has been backed by the pro-cyclical
fiscal expansion that began with the Tax Cuts and Jobs Act in 2017. Indeed, the USD 330bn is equivalent to 65% of US
corporate income tax. In the unlikely scenario where corporates absorb all tariffs, Q125 profit margins would have fallen to
11.7% from 13.8%. The US marginal fiscal consolidation also contrasts with the picture in Europe and China, where
expansionary fiscal policies are now being adopted.

Geopolitics

Israel/Hamas: Ceasefire talks between Israel and Hamas are underway in Doha, albeit no progress was achieved in the
first sessions over the weekend. According to Reuters, Palestinian officials have said the Israeli delegation in Doha are not
“sufficiently authorised” to reach an agreement, due to a lack of seniority. Israel also reportedly again rejected Hamas’
conditions to return remaining hostages, which are based still around a full Israeli withdrawal from Gaza.

US semiconductor exports: The US is planning to restrict shipments of artificial intelligence (Al) semiconductor chips to
Malaysia and Thailand, to crack down on technology transfer into China. Details on the exact scope of this regulation are
light, and still could be subject to change. US Commerce Secretary Howard Lutnick told lawmakers last month that

“The US will allow our allies to buy Al chips, provided they are run by an approved American data centre operator,

and the cloud that touches the data centre is an approved American operator.”
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Economic data

South Korean data pointing towards rate cuts.

India Industrial Production (YoY) May 1.2% 2.3% 2.6% e Lingering tariffs uncertainty weighing on output.
Indonesia Exports (YoY) May 9.7% 1.3% 5.8%  Non-oil exports surged in May, 13% higher
to China yoy, 25% higher to US, driving wider
Trade Balance (USD) May 4,300m 2,660m 159m trade surplus as imports fell slightly. CPI
CPI (Yo) Jun 19% 18% 16% remains benign, door open for more cuts
South Korea Industrial Production (YoY) May 0.2% 3.0% 51% e Surprise output drop keeps the BoK on track
to cut rates at next week’s meeting.
Industrial Production SA (MoM) May -2.9% 0.5% -0.6%
Trade Balance (USD) Jun 9,076m 8,400m 6,931m
Exports (YoY) Jun 4.3% 51% -1.3% e Export growth remained solid in June, still
riding on Al boom, as semiconductors
Imports (YoY) Jun 3.3% 5.6% -5.3% account for 60% of growth.
CPI (MoM) Jun 0.0% 0.1% -0.1% * CPI still benign, slight increase yoy June
supply-led rather than demand driven.
CPI (YoY) Jun 2.2% 21% 1.9%
Foreign Reserves (USD) Jun 410.20bn - 404.60bn
Thailand BoP Current Account Balance (USD) May -312m 340m -1,545m * Biggest rise in exports since Mar-22 drove the
current account deficit narrower. Exports rose
Exports (YoY) May 18.5% - 9.9% to USD 30bn in May from USD 25bn in April.
Trade Balance (USD) May 3,374m - -1,398m Talks with US on tariffs ongoing.

Source information is at the end of the document.

Commentary

China: Beijing will roll out a nationwide child allowance programme that pays families RMB 3,600 per child each year until the
child’s third birthday. Costing an estimated 0.1% of GDP, the policy scales up pilot schemes already in place in several provinces
and is meant to arrest China’s three-year population slide; births fell to just 9.54 million in 2024, barely half the 2016 peak.

India: High-frequency data point to resilient momentum. Manufacturing and services purchasing manager indices (PMls)
remain firmly in expansion territory at 58.4 and 60.4, respectively, while bank credit growth has rebounded to 9.6% v/y.
Federal capital spending surged 38.7% y/y in May to INR 616bn, with roughly half channelled into roads and rail. A favourable
monsoon, quicker kharif sowing, early policy rate cuts and an expected cash reserve ratio (CRR) reduction are all keeping
liquidity plentiful, leaving FY 2026 GDP growth on track for 6.0-6.5%.

Malaysia: Through the first five months of 2025 the fiscal deficit narrowed by 27% y/y as stronger revenues (+5.3%)
coincided with a 3.6% drop in expenditure. Nearly all the gap was financed domestically and outside the banking system,
reducing rollover risk and signalling progress toward the government’s medium-term consolidation targets.

Sri Lanka: Fiscal debt projections have improved markedly: public debt is now expected to fall to 95% of GDP by

2030 — two years ahead of the IMF’s baseline — thanks to faster-than-anticipated growth, easing inflation and a new fiscal
rule that caps primary spending at 13% of GDP. These factors have stabilised the currency and lifted output above the
3.1% potential growth rate assumed in the 2023 debt sustainability analysis.

Vietnam: Donald Trump said the US reached an agreement with Vietnam that includes a 20% tariff on Vietnamese
imports and a 40% duty on goods deemed mere transshipments, pending precise product definitions and an exemption
list. UBS estimates that, given existing Section 232 carve-outs, the weighted-average import tariff would settle near 16%
if 95% of exports faced a 20% rate and the remaining 5% were hit with a 43% surcharge, posing a significant risk to
Vietnam’s export-led growth model.
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Latin America

Economic data

Argentinian economic activity accelerates; Chile marginally softer.

Argentina Economic Activity Index (YoY) Apr 7.7% 6.0% 5.4% * Activity continues accelerating, buoyed by
: . liberalised capital controls, which in turn is
Economic Activity Index (MoM) Apr 1.9% 0.3% -1.9% driving government tax revenues higher.
Government Tax Revenue (ARS) Jun 16,184.5bn - 15,862.9bn
Brazil Net Debt % GDP May 62.0% 62.0% 61.5%
FGV CPIIPC-S 30-Jun 0.2% - 0.2%
Industrial Production (YoY) May 3.3% 3.5% -0.3% * Industrial production higher yoy on durable
goods surge, but monthly declines across
Industrial Production (MoM) May -0.5% -0.5% 0.1% all categories.
Chile Retail Sales (YoY) May 4.5% 7.6% 3.1%
Unemployment Rate May 8.9% 8.9% 8.8% » Economic data softening at the margin, but
- - not dramatically, as retail sales declined to
Manufacturing Production (YoY) May 2.9% 41% 0.0% more moderate yoy levels and the economic
Copper Production Total May 486,574 _ 464,056 activity index declined slightly mom in May.
Economic Activity (MoM) May -0.2% 0.4% 0.7%
Economic Activity (YoY) May 3.2% 3.7% 2.5%
Mexico International Reserves Weekly (USD) 27-Jun 241,480m - 241,300m
Remittances Total (USD) May 5,360.1m 5,269.0m 4,761.2m * Remittances continue to recover after decline
earlier in year, but fixed investment declined
Gross Fixed Investment NSA (YoY) Apr -12.5% -91% -0.3% further, amidst tariff uncertainty.

Source information is at the end of the document.

Commentary

Argentina: Finance Minister Luis Caputo brushed off worries about both the exchange rate and the current account gap,
arguing that the peso’s strength mirrors Argentina’s structural overhaul and telling sceptics to “buy dollars” if they truly
believe the rate is overvalued. Caputo projects a modest current account deficit of 1.5% to 2.0% of GDP, calling it the normal
outcome of private-sector investment in an under-capitalised economy that he says can grow 6% after public debt was
trimmed by USD 50bn. FX reserve accumulation will shift to the Treasury —responsible for hard-currency debt - using
proceeds from privatisations, asset sales, concessions and bulk dollar purchases from provinces and companies;
USD-subscribed local bond sales are likely to continue but were absent from the latest auction.

Brazil: Finance Minister Fernando Haddad warned that a further BRL 15bn budget freeze will be needed for 2025, in
addition to revenue expected from its tax on financial transactions (IOF), to keep the 2025 fiscal target within reach.
He said Brasilia had weighed scrapping BRL 40bn in tax incentives but scaled the cut back after consultations with
Congress. Haddad added that taking the IOF repeal case to the Supreme Court was the president’s “duty”, not

a political manoeuvre, because the executive views the repeal as unconstitutional.

Chile: Communist Party contender Jeannette Jara moved into first place in the post-primary polls, drawing 26-34%
support in three surveys from Cadem, Criteria and other trusted firms after the 29 June primaries unified the left’s ticket.
Even so, the polls still imply an uphill fight for Jara: the three right-wing hopefuls together outpoll her by a wide margin,
and Cadem and Criteria runoff tests currently indicate she would lose a head-to-head second round.
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Latin America (continued)

Colombia: At the International Conference on Financing for Development, President Gustavo Petro called for dismantling
the International Monetary Fund (IMF), accusing its leadership of ignoring urgent debt relief and climate investment
needs. The IMF suspended Colombia’s USD 9.8bn flexible credit line in April after repeated fiscal target misses,
prompting Moody’s and S&P to downgrade the country’s credit ratings.
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Central and Eastern Europe

Economic data

Poland cuts rates again.

Hungary PPI (YoY) May 6.9% - 7.9% * Producer prices now declining mom, leading
to the slowest yoy rise since Oct 24.

Trade Balance (EUR) May 739m 1,500m 1,340m
Poland CPI (MoM) Jun P 0.1% 0.1% -0.2% e CPI ticks up yoy, with fuel 10% lower but
electricity prices 13% higher. Food inflation
CPI (YoY) JunPp 41% 4.0% 4.0% at 4.9%.
Poland Base Rate Announcement 2-Jul 5.0% 5.3% 5.3%
Romania PPI (YoY) May 0.9% - 1.7%

Source information is at the end of the document.

Commentary

Poland: Poland delivered a surprise rate cut, after a one month pause. The central bank commented that they now
expect inflation to ease to within the target range within the coming months. The currency fell on the news. Central bank
Governor Adam Glapinski said rates may be trimmed further in September, but emphasised that this should not be
interpreted as the beginning of a true easing cycle.
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Central Asia, Middle East & Africa

Economic data

Turkiye annual inflation back on downward trajectory.

Qatar CPI (YoY) May -01% - 0.5%
GDP Constant Prices (YoY) 1Q 3.7% - 7.5%
South Africa Money Supply M3 (YoY) May 6.9% - 6.1% * Trade balance recovers, with strongest YTD
exports and imports in May.
Trade Balance (ZAR) May 21.7bn 26.0bn 13.0bn
Tiirkiye Trade Balance (TRY) May -6.65bn -6.50bn -12.11bn
CPI (MoM) Jun 1.4% 1.5% 1.5% * Annual inflation continues ticking downwards,
backing further central bank easing in
CPI (YoY) Jun 351% 35.3% 35.4% 2H 2025.
CPI Core Index (YoY) Jun 35.6% 35.3% 35.4%
PPI (MoM) Jun 2.5% - 2.5%
PPI (YoY) Jun 24.5% - 231%
Foreigners Net Stock Invest (USD) 27-Jun 248m - -109m

Source information is at the end of the document.

Commentary

Egypt: The IMF will fold Egypt’s fifth and sixth programme reviews into a single assessment in September, giving Cairo
extra time to meet the reform milestones tied to its USD 8bn Extended Fund Facility (EFF). Analysts believe the merged
review could push the next loan tranche back by roughly six months, although IMF staff say it is still too early to gauge
how much money will be released once the combined review is cleared. The last review, completed in March, unlocked
USD 1.2bn under the EFF, and a separate decision granted USD 1.3 bn through the Resilience and Sustainability Facility.
IMF spokesperson Julie Kozack said Egypt has made “notable improvements” in inflation and FX reserves, but must
deepen reforms, shrink the state’s economic footprint and improve the business climate. Priorities include advancing
the state ownership policy and the asset diversification programme in sectors earmarked for withdrawal.

Nigeria: The naira strengthened after the IMF’s Article IV report endorsed the central bank’s tight monetary stance.
That policy, combined with recent reforms — scrapping fuel subsidies, ending deficit financing by the central bank and
liberalising the FX market — is helping to anchor inflation and improve Nigeria’s macro-economic outlook.

Saudi Arabia: Aramco is expected to raise the official selling price of Arab Light crude to Asia by about USD 2 a barrel,
reflecting Strait of Hormuz risk premiums and robust summer fuel demand. Meanwhile, OPEC+ has slated a fourth
consecutive production increase for August, adding 411k barrels per day (b/d) — roughly half from Saudi Arabia — after
which the kingdom is set to pump 9.5 million b/d in July.

Senegal: Preliminary data show central government debt climbed to 121% of GDP in 2024 from a revised 111% in 2023
(previously reported at 99.7%). The IMF praised the new administration for confronting earlier mis-stated debt and
deficit figures and is assisting officials while an audit determines the true public debt burden.

Turkiye: Turkiye's trade deficit widened 39% y/y to USD 8.2bn in June. Higher energy prices linked to Middle East
geopolitical risk account for part of the gap, but consumer goods imports also surged 32.5% y/y and now make up 18%
of total imports. Exports rose 8% on the year, with 46% still destined for the European Union.
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Central Asia, Middle East & Africa (continued)

United Arab Emirates: Dubai has rolled out a new first-time-buyer scheme that lets both UAE nationals and

long-term expatriates purchase off-plan homes of up to AED 5m with mortgages priced below prevailing market rates.
Five partner banks provide streamlined, milestone-linked financing, while 13 major developers offer early access and
small price concessions on their launches. Buyers must be at least 18 and own no other freehold property. The initiative
broadens the pool of qualified purchasers, boosts absorption in the mid-income segment and improves developers’
cash flow by replacing lengthy post-handover payment plans with paced mortgage disbursements. Banks gain fresh,
collateral-backed retail lending, and Dubai moves closer to its goal of lifting real estate’s share of GDP.
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Developed Markets

Economic data

US jobs data resilient, but possibly distorted by deportations.

Eurozone CPI Estimate (YoY) Jun P 2.0% 2.0% 1.9% * Inflation at 2% target. Core steady with slight
5 5 . uptick in services, but broad picture points
CPI (MoM) Jun P 0.3% 0.3% 0.0% to ongoing disinflation, particularly as risk to
CPI Core (YoY) Jun P 239 239 239 higher oil prices ;egms contanjed. Suggelsts
another rate cut is likely, despite German’s
Unemployment Rate May 6.3% 6.2% 6.2% fiscal bazooka early start in 2H.
Japan Industrial Production (MoM) May P 0.5% 3.5% -11%
Tankan Large Mfg Index 2Q 13 10 12 e Large manufacturers sentiment remains
strong, as exporters are still seeing strong
Tankan Large Mfg Outlook 2Q 12 9 12 demand despite US tariff pressures.
Tankan Large Non-Mfg Index 2Q 34 34 35
Tankan Large Non-Mfg Outlook 2Q 27 29 28
Tankan Large All Ind Capex Est FY 2Q 11.5% 10.0% 31%
UK GDP (QoQ) 1QF 0.7% 0.7% 0.7% * GDP not gathering momentum, but Labour
policies on planning reforms and public
GDP (YoY) 1QF 1.3% 1.3% 1.3% investment are estimated by Bloomberg to
Mortgage Approvals May 63.0k 60.8K 60.7k add 0.2% to GDP potential for coming year.
Nationwide House PX (MoM) Jun -0.8% 0.1% 0.4% * House prices edging down post stamp-duty
increase.
Nationwide House Px NSA (YoY) Jun 21% 3.1% 3.5%
United States  Dallas Fed Manf. Activity Jun -12.7 -10 -15.3
ISM Manufacturing Jun 49 48.8 48.5
ISM Prices Paid Jun 69.7 69.5 69.4
Construction Spending (MoM) May -0.3% -0.2% -0.2%
JOLTS Job Openings May 7,769k 7,300k 7,395k * Jobs data upbeat, but fall in unemployment
rate may reflect exit of thousands of migrants
MBA Mortgage Applications 27-Jun 2.7% - 11% from workforce register last month.
ADP Employment Change Jun -33k 98k 29k * Close to half the payroll gain came from a
surprise 73k increase in local government
Change in Nonfarm Payrolls Jun 147k 106k 144k employment.
Unemployment Rate Jun 41% 4.3% 4.2%

Source information is at the end of the document.
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Benchmark Performance

MSCI EM 0.9% 16.2% 14.2% 10.3% 6.1%

MSCI EM ex-China 1.3% 16.0% 8.9% 14.2% 10.9%
MSCI EMEA 1.4% 17.8% 20.4% 10.4% 5.8%
MSCI Latam 2.2% 32.8% 131% 12.5% 10.5%
MSCI Asia 0.6% 15.2% 15.2% 9.7% 57%
MSCI China -0.3% 17.0% 30.6% 2.8% -21%
MSCI India 0.2% 6.2% -0.1% 15.5% 171%
MSCI EM Growth 0.5% 16.3% 15.9% 9.7% 3.9%
MSCI EM Value 1.3% 16.2% 12.3% 10.8% 8.5%
MSCI EM Small Cap 0.9% 11.7% 7.8% 14.7% 13.3%
MSCI Frontier 1.3% 21.6% 23.6% 111% 9.4%
GBI-EM-GD 0.8% 13.2% 13.8% 8.8% 1.9%
GBI-EM China 0.2% 2.8% 6.7% 2.5% 3.8%
EM FX spot 0.5% 7.0% 4.0% 0.3% -11%
ELMI+ (1-3m NDF) 0.4% 10.9% 10.6% 71% 2.7%
EMBI GD 0.4% 6.1% 10.4% 8.6% 1.7%
EMBI GD IG 0.2% 5.2% 6.0% 3.9% -1.4%
EMBI GD HY 0.6% 7.0% 14.7% 13.6% 5.0%
CEMBI BD 0.1% 4.2% 7.9% 7.5% 3.0%
CEMBI BD IG 0.0% 41% 6.9% 5.2% 1.2%
CEMBI BD HY 0.3% 4.2% 9.3% 10.9% 5.5%

MSCI ACWI 0.9% 11.0% 15.3% 17.4% 13.5%

MSCI World (DM) 0.9% 10.4% 15.4% 18.3% 14.5%
S&P 500 1.2% 7.5% 14.9% 19.7% 16.7%
DXY Index** 0.4% -10.4% -7.3% -3.2% 0.1%
EUR* -0.1% 12.3% 6.5% 31% -0.7%
JPY* -0.6% 6.3% 6.1% -6.7% -8.7%
CRY Index** 0.9% 11% 2.2% 1.7% 16.2%
Brent** 0.8% -8.7% -21.2% -13.3% 9.6%
Gold** 0.4% 26.1% 40.3% 23.8% 13.0%
Bitcoin** 11% 15.8% 91% 72.8% 63.7%
1-3yr UST -0.3% 2.6% 5.3% 3.2% 1.3%
3-5yr UST -0.5% 3.8% 5.9% 2.6% 0.0%

7-10yr UST -0.8% 4.5% 5.2% 0.5% -2.5%

10yr+ UST -1.0% 2.0% 0.2% -4.2% -8.3%

10yr+ Germany 0.5% -4.6% -0.4% -4.4% -7.9%

10yr+ Japan -0.2% -6.8% -5.7% -6.1% -4.9%
Global Agg.*** -0.1% 7.2% 8.5% 2.6% -1.2%
US Agg. IG*** -0.4% 3.6% 5.3% 2.2% -0.8%
EU Agg. IG*** 0.2% 11% 5.0% 1.5% -1.6%
US Corp HY*** 0.2% 4.8% 10.5% 9.9% 5.8%
EU Corp HY*** 0.2% 2.5% 8.0% 9.3% 4.7%

Source and notations for all tables in this document: Source: Bloomberg, JP Morgan, Barclays, Merrill Lynch, Chicago Board Options Exchange, Thomson Reuters, MSCI.
As at latest data available on publication date. *EMBI GD and EMBI GD HY Yield/Spread ex-default yields and spreads calculated by Ashmore. Defaulted EMBI securities includes:
Ethiopia, Ghana, Lebanon, Sri Lanka, and Venezuela. **Price only. Does not include carry. ***Global Indices from Bloomberg. Price to Earnings: 12 months blended-forward.
Index Definitions: VIX Index: Chicago Board Options Exchange SPX Volatility Index. DXY Index: The Dollar Index. CRY Index: Thomson Reuters/CoreCommodity CRM Commodity Index.
Figures for more than one year are annualised other than in the case of currencies, commodities and the VIX, DXY and CRY which are shown as percentage change.
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Explore Further Insights

Webinar The Emerging View

2 July 2025 30 June 2025

Taming the Frontier: The Case for Latin American
Outperformance and risk mitigation Equities

in EM Frontier Debt markets . .
LatAm was EM’s worst performer in 2024, but is

Alexis De Mones and Gustavo Medeiros rebounding sharply in 2025. Colombia leads YTD gains
A discussion on the fast-evolving EM frontier debt at 49%, followed by Mexico, Chile, Brazil, and Peru.
landscape and how it offers potential opportunities for With elections ahead and market-friendly shifts likely,
investors seeking diversification and risk-adjusted returns. investors see a cyclical opportunity.

Watch the recorded video - Find out more -
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