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Encouraging EM stories,  
turbulent Western politics
By Gustavo Medeiros and Ben Underhill

Last Week Performance and Comments

EM Debt Yield Change
(bp) Spread 5 day

Change EM Equity* PE
1yr BF

5 day
Change Comments

GBI-EM GD 6.56% -3 – 1.0% MSCI EM 12.4 1.9% • EM stocks rise in line with global stocks.

• LATAM outperformed, weaker in EMEA.

•  EM local bonds outperformed dollar
and DM bonds. 

  GBI-EM China 2.19% 3 – 0.0%   MSCI EM ex-China 13.8 2.2%

  GBI-EM FX Spot – – – 0.7% MSCI EM Small Cap 10.2 0.5%

ELMI+ (1-3m NDF) 6.95% -80 – 0.7% MSCI Frontier 8.4 2.3%

EMBI GD 8.32% -10 401 bps 0.6%   MSCI EM Asia 13.2 2.0%

  EMBI GD IG 5.62% -5 124 bps 0.5%   MSCI China 9.4 1.1%

  EMBI GD HY 11.63% -16 737 bps 0.7% MSCI EMEA 17.3 2.2%

CEMBI BD 6.98% -5 274 bps 0.3% MSCI Latam 9.4 1.7%

  CEMBI BD IG 5.75% -6 151 bps 0.4%   MSCI EM Growth 13.9 1.8%

  CEMBI BD HY 8.69% -3 445 bps 0.2%   MSCI EM Value 9.2 1.8%

Global Debt Yield Change
(bp) Spread 5 day

Change Global Backdrop* PE
1yr BF

5 day
Change Comments

2yr UST 4.62% -14 – 0.3% MSCI ACWI 18.1 2.0% •  UST curve flattened, led by long-term yields
due to weaker economic data. 

•  US dollar weakened nearly 1%, supporting
relative strength in the EUR, JPY and EM FX.

5yr UST 4.24% -19 – 0.5%   MSCI World (DM) 19.0 2.0%

10yr UST 4.30% -17 – 0.8% S&P 500 21.5 1.6%

30yr UST 4.50% -13 – 1.0% VIX Fut.* 13.3% -0.7%

10yr Germany 2.56% -5 – -0.6% DXY Index* 105.0 -0.9%

10yr Japan 1.09% 3 – -0.6%   EUR* 1.082 0.7%

Global Agg.** 3.84% -6 38 bps 0.7%   JPY* 160.6 0.4%

  US Agg. IG** 5.34% -14 84 bps 0.7% CRY Index* 293.4 0.7%

  EU Agg. IG** 3.76% -7 69 bps 0.4%   Brent* 86.4 -0.3%

US Corp HY** 7.86% -5 314 bps 0.3%   Gold* 2,383 2.2%

EU Corp HY** 6.95% -7 358 bps 0.4% Bitcoin* 55,404 -7.0%

• US Treasuries rally despite ‘Trump premium’ post-debate.
• In the UK, Labour won a ‘loveless’ landslide.
• Far-right tide stemmed in France as left-wing coalition won most votes.
• Purchasing Managers Indices softened further in Europe, resilient in EM Asia.
• Sri Lanka announced novel terms of its debt restructuring.
• Brazil took steps to close the primary fiscal deficit and comply with its fiscal framework.
•  Panama’s new president struck a market-friendly tone but faces a challenging

political environment.
• Venezuelan government to resume talks with US over sanction relief.
• Romania elections.
• Türkiye’s low inflation.
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US
Markets are expecting spending to rise and tax cuts to stay in place under a re-elected President Trump, which will lead 
to a wider fiscal deficit, more borrowing and higher inflation, and so likely higher bond yields. Therefore, selling long-dated 
bonds and buying short-dated bonds, or ‘the bear steepener’, has been labelled ‘the Trump trade’ since the first 
Presidential debate. However, economic activity and labour market data came in softer once again, increasing chances of 
the US Federal Reserve (Fed) cutting rates in September, which is the base case, or sooner, which is far from priced.  
The US 10-year Treasury recouped 20bps of its post-debate sell-off this week, rallying back from nearly 4.50% to 4.30%.

The election outcome that could lead to the most drastic policy change would be Trump winning with the Republicans 
taking both Houses of Congress. This is also the most potentially disruptive scenario for American institutions, as Trump 
has repeatedly shown disdain for following the rules. This became particularly important after the Supreme Court ruling that 
presidents are immune from the law when carrying out ‘official acts,’, which may embolden Trump in a future presidency.1  
This is reason why several Democrats are now pressuring Biden harder to step aside, allowing for Kamala Harris, Gavin 
Newsom, or Gretchen Whitmer to take his place, which has also been Treasury supportive in the last few days. All three 
alternatives have better polling numbers than Biden, albeit all are still behind Trump. Michelle Obama is a theoretical 
alternative, as she polls better than all other candidates, but the former First Lady has expressed unwillingness to run 
several times in the past. 

UK election
Sir Keir Starmer and the Labour Party won the UK General Election in a landslide, winning 412 seats, 211 more than in 
2019. The Conservatives lost 250 seats, holding on to just 121. 

Although at first glance this sweeping victory seems powerful, this was a loveless landslide. Last week’s polls had indicated 
Labour might win 45% of all votes. They won just 34% on the day. To put this number into perspective, former Labour leader 
Jeremy Corbyn won 32% in 2019. In fact, due to one of the lowest turnouts in history (60%), Starmer won fewer votes than 
Corbyn in 2019. The Starmer victory was thanks to excellent strategy under the UK’s first-past-the-post system. So, under 
the hood, the Labour mandate is much weaker than its majority suggests, and the landscape of British politics is now more 
fragmented than it has been in recent memory. Nigel Farage’s Reform UK won just five constituencies but took 14% of the 
vote, as Farage himself won a seat in Parliament for the first time. The Green Party recorded its best performance yet, 
winning 7% of the vote. Independent parties took 4%. But perhaps the most telling statistic is that 48% of those who 
intended to vote for Labour said the main reason was to get rid of the Tories rather than because of Labour’s policies. 

If Starmer is to keep this fragile coalition of support together, he will have to walk a political tightrope and deliver tangible 
improvements quickly. The main low-hanging fruit is closer integration with Europe. On the other hand, the Government 
has minimal fiscal wiggle room, and the immigration issue has no resolution that will not anger large groups within the 
electorate, Parliament, and even the Labour Party itself. 

French Election
The National Rally came third in the second round of voting in France’s parliamentary election, according to exit polls. 
Marine Le Pen’s far-right party was tipped to emerge as the dominant force in French politics following President 
Emmanuel Macron’s decision to hold a snap poll. However, the left-wing New Popular Front coalition (NPF) is expected to 
win the most seats (182) in the second voting round. President Emmanuel Macron’s centrist group, Ensemble, is predicted 
to win 163 seats with National Rally (RN) in third with an estimated 143 seats. Turnout, at 66.6%, was the highest in a 
parliamentary second round since 1997. Even if RN’s vote held up, this time it had to contend with more non-RN votes 
often being used tactically to block them.

Iranian Election
Reformist candidate Masoud Pezeshkian was elected Iran’s new president, beating his hardline conservative rival, Saeed 
Jalili. Pezeshkian secured 53.3% of the votes, with Jalili polling at 44.3%. The election was called after the previous 
President, Ebrahim Raisi, was killed in a helicopter crash in May. The new President has called for “constructive negotiations” 
with Western powers, and an end to Iran’s “isolation”.  However, under Iran’s dual system of clerical and republican rule, the 
President cannot enforce any major policy shift on Iran’s nuclear programme or support for militia groups across the Middle 
East, since Supreme Leader Ayatollah Ali Khamenei maintains responsibility for top state matters, including foreign policy.

Global Macro

1  See – https://www.economist.com/united-states/2024/07/01/donald-trump-wins-a-big-victory-at-the-supreme-court
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Leading Indicators: S&P Global Manufacturing Purchasing Managers Index (PMIs)

The Developed Market (DM) manufacturing Purchasing Managers’ Index (PMI) retraced from 50 to 49.7, while the 
Emerging Market (EM) PMI grew slightly, from 52.0 to 52.1. In Asia, positive PMI activity was widespread, with Vietnam, 
Taiwan, and Thailand seeing significant improvement and India remaining very elevated. Manufacturing PMIs retraced 
sharply in Europe, led by Germany, France, and Italy. Some of the softening is most likely related to increased political 
uncertainty after President Macron called the parliamentary election in France. 

Fig 1: Global Manufacturing PMI data

Region Jul ‘23 Aug ‘23 Sep ‘23 Oct ‘23 Nov ‘23 Dec ‘23 Jan ‘24 Feb ‘24 Mar ‘24 Apr ‘24 May ‘24 Jun ‘24 1m chg

DM Manuf. 47.1 46.8 47.4 47.5 47.7 47.0 48.9 49.3 49.3 48.6 50.0 49.7 -0.3 

EM Manuf. 50.2 51.3 50.9 50.1 50.9 50.9 51.1 51.5 52.0 52.0 52.0 52.1 0.1 

Man. PMI Jul ‘23 Aug ‘23 Sep ‘23 Oct ‘23 Nov ‘23 Dec ‘23 Jan ‘24 Feb ‘24 Mar ‘24 Apr ‘24 May ‘24 Jun ‘24 1m chg

China 49.2 51.0 50.6 49.5 50.7 50.8 50.8 50.9 51.1 51.4 51.7 51.8 0.1 

China Official 49.3 49.7 50.2 49.5 49.4 49.0 49.2 49.1 50.8 50.4 49.5 49.5 0.0 

South Korea 49.4 48.9 49.9 49.8 50.0 49.9 51.2 50.7 49.8 49.4 51.6 52.0 0.4 

Taiwan 44.1 44.3 46.4 47.6 48.3 47.1 48.8 48.6 49.3 50.2 50.9 53.2 2.3 

India 57.7 58.6 57.5 55.5 56.0 54.9 56.5 56.9 59.1 58.8 57.5 58.3 0.8 

Indonesia 53.3 53.9 52.3 51.5 51.7 52.2 52.9 52.7 54.2 52.9 52.1 50.7 -1.4 

Philippines 51.9 49.7 50.6 52.4 52.7 51.5 50.9 51.0 50.9 52.2 51.9 51.3 -0.6 

Thailand 50.7 48.9 47.8 47.5 47.6 45.1 46.7 45.3 49.1 48.6 50.3 51.7 1.4 

Malaysia 47.8 47.8 46.8 46.8 47.9 47.9 49.0 49.5 48.4 49.0 50.2 49.9 -0.3 

Vietnam 48.7 50.5 49.7 49.6 47.3 48.9 50.3 50.4 49.9 50.3 50.3 54.7 4.4 

Brazil 47.8 50.1 49.0 48.6 49.4 48.4 52.8 54.1 53.6 55.9 52.1 52.5 0.4 

Mexico 53.2 51.2 49.8 52.1 52.5 52.0 50.2 52.3 52.2 51.0 51.2 51.1 -0.1 

Colombia 48.4 46.8 47.8 48.1 49.4 52.0 55.1 51.2 50.6 49.2 49.8 49.8 0.0 

South Africa 47.9 49.4 46.2 45.4 48.2 50.9 43.6 51.7 49.2 54.0 43.8 45.7 1.9 

Türkiye 49.9 49.0 49.6 48.4 47.2 47.4 49.2 50.2 50.0 49.3 48.4 47.9 -0.5 

Hungary 45.9 46.7 47.4 52.3 52.2 51.0 50.1 52.3 52.2 51.8 51.3 49.4 -1.9 

Poland 43.5 43.1 43.9 44.5 48.7 47.4 47.1 47.9 48.0 45.9 45.0 45.0 0.0 

Czechia 41.4 42.9 41.7 42.0 43.2 41.8 43.0 44.3 46.2 44.7 46.1 45.3 -0.8 

Russia 52.1 52.7 54.5 53.8 53.8 54.6 52.4 54.7 55.7 54.3 54.4 54.9 0.5 

Country Jul ‘23 Aug ‘23 Sep ‘23 Oct ‘23 Nov ‘23 Dec ‘23 Jan ‘24 Feb ‘24 Mar ‘24 Apr ‘24 May ‘24 Jun ‘24 1m chg

US 49.0 47.9 49.8 50.0 49.4 47.9 50.7 52.2 51.9 50.0 51.3 51.6 0.3 

US ISM 46.5 47.6 48.6 46.9 46.6 47.1 49.1 47.8 50.3 49.2 48.7 48.5 -0.2 

Europe 42.7 43.5 43.4 43.1 44.2 44.4 46.6 46.5 46.1 45.7 47.3 45.8 -1.5 

Germany 38.8 39.1 39.6 40.8 42.6 43.3 45.5 42.5 41.9 42.5 45.4 43.5 -1.9 

France 45.1 46.0 44.2 42.8 42.9 42.1 43.1 47.1 46.2 45.3 46.4 45.4 -1.0 

UK 45.3 43.0 44.3 44.8 47.2 46.2 47.0 47.5 50.3 49.1 51.2 50.9 -0.3 

Italy 44.5 45.4 46.8 44.9 44.4 45.3 48.5 48.7 50.4 47.3 45.6 45.7 0.1 

Japan 49.6 49.6 48.5 48.7 48.3 47.9 48.0 47.2 48.2 49.6 50.4 50.0 -0.4 

Australia 49.6 49.6 48.7 48.2 47.7 47.6 50.1 47.8 47.3 49.6 49.7 47.2 -2.5 

Source: Bloomberg.

Global Macro (continued)
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Global Macro (continued)

Commodities
Brent oil futures rose to USD 87 last week, the highest level in two months, driven by expectations of high demand  
during the US driving season, and the disruptive impact a very early start to the Atlantic hurricane season could bring  
to supply. The hurricane currently blowing in the Gulf of Mexico is one of the strongest-ever storms recorded at this  
time of year. Shell, BP, and Exxon evacuated personnel and shut down key oil platforms in the Gulf of Mexico to  
ensure safety and protect operations. Geopolitical tensions threaten to add risk premium to prices, as skirmishes  
between Hezbollah and Israel, as well as Russian and Ukrainian strikes on energy plants and oil refineries, keep  
the possibility of further supply disruptions in play. 

Geopolitics
Hezbollah said it had fired more than 200 rockets at several military bases in northern Israel in retaliation for an Israeli  
air strike that killed one of its senior commanders. Media outlets continue to report that most sources in the region  
insist Hezbollah, Iran and Syria do not want a war with Israel and Hezbollah’s attacks will stop when a ceasefire is  
reached in Gaza.
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EM Asia

Economic data

Weak CPI in Indonesia, South Korea, and Thailand.

Country Event Period Actual Survey Prior/Revised Comments

Indonesia CPI (YoY) Jun 2.5% 2.7% 2.8% •  Smallest print since Sep. as food prices eased. 
Core CPI stable at 1.9% y/y.

Foreign Reserves (USD) Jun 140.2bn – 139.0bn

Malaysia Foreign Reserves Jun-28 113.8bn – 114.1bn

South Korea Exports (YoY) Jun 5.1% 4.4% 11.5% •  Boosted by record chip sales (+51% y/y).

Imports (YoY) Jun -7.5% -4.7% -2.0%

Trade Balance (USD) Jun 7,999m 5,700m 4,855m •  H1 surplus of USD 23.1bn, largest since 2018.

CPI (MoM) Jun -0.2% 0.1% 0.1% •  Inflation closer to BoK target of 2%.  
Core print remained at 2.2% y/y.

CPI (YoY) Jun 2.4% 2.6% 2.7%

Foreign Reserves (USD) Jun 412.2bn – 412.8bn

BoP Current Account Balance (USD) May 8,922bn – -285.2m •  Buoyed by rising demand for tech.

Taiwan CPI (YoY) Jun 2.4% 2.3% 2.2% •  Core CPI stable at 1.8% m/m.

Thailand CPI (YoY) Jun 0.6% 1.1% 1.5% •  Below 1-3% target range led by declining  
fresh food & electricity costs.

CPI NSA (MoM) Jun -0.3% 0.1% 0.6%

CPI Core (YoY) Jun 0.4% 0.4% 0.4%

Gross International Reserves (USD) Jun-28 224.3bn – 224.7bn

Source information is at the end of the document.

Commentary

Sri Lanka 
Sri Lanka reached a provisional deal to restructure USD 12.6bn in bonds, with private creditors accepting a 28% reduction 
in bond principal, and an 11% reduction on past interest with payments on the interest component to start from 
September. Private bondholders hold about 50% of the country’s outstanding overseas bonds. The outline proposes to 
swap four existing dollar-denominated bonds for three new fixed income instruments. One is a standard ‘plain vanilla’ 
bond that has a coupon of 4% and matures in 2028. The second is a series of macro-linked bonds, where payouts and 
principal will be adjusted according to the country’s economic performance, downwards if the economy fails to hit  
the baseline projections of the International Monetary Fund (IMF), and upwards should the economy outperform.  
A third instrument would be a so-called governance-linked bond. 
Initial estimates suggest that the new recovery values will be around 60 cents on the dollar, with the 2030 bonds rising  
to 59 cents on the dollar on Thursday, following the announcement. Sri Lanka’s dollar bonds were among the best 
performers in EMs last year, delivering returns of almost 70%. The deal still awaits IMF and official creditor approval. 
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Economic data

Solid trade data in Brazil and remittances in Mexico.

Country Event Period Actual Survey Prior/Revised Comments

Argentina Government Tax Revenue (ARS) Jun 11,297.6bn – 13,379.0bn

Vehicle Domestic Sales Adefa Jun 32,333 – 27,851

Brazil Trade Balance Monthly (USD) Jun 6,711m 5,500m 8,404m •  Record exports in H1 of USD 167.6bn despite 
softer grain exports in June.

FGV CPI IPC-S Jun-28 0.2% – 0.5%

Industrial Production (MoM) May -0.9% -1.4% -0.8% •  Led by 5.7% decline in durable goods.

Industrial Production (YoY) May -1.0% -2.0% 8.4%

Chile Economic Activity (MoM) May -0.4% – -0.3% •  Weak across the board, ex. mining activity 
-0.6% m/m.

Economic Activity (YoY) May 1.1% 2.5% 3.5%

Ecuador CPI (YoY) Jun 1.2% – 2.5% •  Consumer prices -1% m/m.

Mexico Remittances Total (USD) May 5,624.5m 5,730.9m 5,422.3m • Remittances remains close to all-time high.

Gross Fixed Investment NSA (YoY) Apr 18.1% 17.9% 2.6%

Source information is at the end of the document.

Commentary

Brazil: The government announced a cut of BRL 26bn (c. 0.2% of GDP) in public spending to be included in the 2025 
Budget, which will likely be delivered to Congress’ approval by the end of August. Mandatory expenditures linked to social 
programmes are the focus of cuts. Finance Minister Fernando Haddad said he is determined to “preserve the fiscal 
framework at all costs” and indicated the potential to freeze or block spending on the third reassessment of the budget 
law on 22 July.  

Panama: President José Raúl Mulino’s first day in office produced positive headlines. In his public address, he emphasised 
fiscal adjustment and social security reform. He also committed to “attracting investment and restoring the confidence of 
international markets in Panama”. Without giving any concrete policy proposals, he highlighted a need to move away from 
“cosmetic” solutions to long-term problems. He criticised the previous administration’s handling of the Cobre Panama 
copper mine debacle and said he would order a strict environmental audit of the mine, so that the country “knows the 
truth about the state of the place, its surroundings, rivers, fauna and flora and the possible dangers that the current 
situation represents for the environment, being open or closed.” Decisions on whether to reopen or close the mine will be 
based on the results of this audit. Cobre Panama, in full flow, contributed around 5% of Panama’s GDP and made up  
75% of its exports. 

Venezuela: Venezuela’s government will resume talks with the US on 28 July to negotiate guarantees for ensuring the 
legitimacy of the upcoming election for sanction relief, following stalled talks since April. Last year, President Nicolás 
Maduro entered into an agreement with the opposition coalition to work toward building conditions for a free and fair 
election. But Maduro changed course as the meteoric rise of opposition leader María Corina Machado turned into a  
real threat to his re-election prospects.2 Albeit the general licence to invest in oil, gas, and mining was revoked, any 
companies already willing to doing business in Venezuela were issued a “one-off” licence to operate. Maduro, despite 
trailing in polls to Edmundo Gonzáles, the candidate supported by Machado after she was banned from running,  
remains confident of victory. Venezuela has withdrawn EU election monitors and intensified repression, raising  
concerns about election legitimacy.

Latin America

2  See – https://apnews.com/article/venezuela-opposition-primary-machado-winner-5d3c4c4b9a4cd42f52729fc0e798954f
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Economic data

Country Event Period Actual Survey Prior/Revised Comments

Hungary Trade Balance (USD) Apr F 1,750m 1,285m 1,766m •  Buoyed by +2.1% export growth.

Industrial Production WDA (YoY) May -4.9% -2.1% -2.4%

Retail Sales (YoY) May 3.6% 4.0% 3.2%

Poland Poland Base Rate Announcement Jul-03 5.75% 5.75% 5.75% •  Glapinsky kept a hawkish tone.

Romania PPI (YoY) May -1.0% – -4.0% •  Led by a drop in Mining & Utilities.

Retail Sales (YoY) May 6.1% – 9.5%

Russia Retail Sales Real (YoY) May 7.5% 7.2% 8.2% •  Non-food sales up 8.8% y/y.

Unemployment Rate May 2.6% 2.6% 2.6%

Source information is at the end of the document.

Commentary

Romania: Key elections are scheduled for later this year, with presidential elections set for 24 November and a potential 
second round on 8 December, while parliamentary elections will take place on 1 December, coinciding with Romania’s 
national ‘Great Union Day’ holiday. This decision follows weeks of disagreement between the ruling coalition parties, the 
Social Democrats and the National Liberal Party, exposing tensions within their two-year power-sharing arrangement. 
Both parties have yet to announce their presidential candidates, but NATO Deputy Secretary General Mircea Geoanǎ,  
a potential independent contender, is seen as a strong candidate, according to recent polls.3 

Central and Eastern Europe

3   See – https://www.inscop.ro/4-iulie-2024-news-ro-sondaj-inscop-la-comanda-news-ro-intentia-de-vot-la-alegerile-prezidentiale-geoana-267-ciolacu-178-lasconi-143-
sosoaca-134-ciuca-119-simion-112-ca/ 
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Economic data

Country Event Period Actual Survey Prior/Revised Comments

Qatar GDP Constant Prices (YoY) 4Q – – 1.2%

CPI (YoY) May – – 0.7%

Saudi Arabia SAMA Net Foreign Assets (SAR) May 1,667.6bn – 1,588.7bn • Driven up by abroad FX and deposits.

Türkiye CPI (MoM) Jun 1.6% 2.2% 3.4% •  Headline CPI the lowest in 8-month 
‘disinflation process has begun’…  
according to finance minister.CPI (YoY) Jun 71.6% 72.6% 75.5%

CPI Core Index (YoY) Jun 71.4% 73.2% 75.0%

PPI (MoM) Jun 1.4% – 2.0% •  Below all analysts estimates, in line with  
annual inflation at 22%.

PPI (YoY) Jun 50.1% – 57.7%

Source information is at the end of the document.

Commentary

Türkiye:  Monthly inflation increased by 1.6%, from an average of 3.2% mom, over the prior three months. Three-month 
annualised inflation dropped to 38.1%, in line with the central bank target for 2024. If monthly inflation remains at the 
same level across H2 2024, the yoy inflation rate will drop from the current 71.6% to 37.5% by year-end.   

Fig 2: Türkiye CPI inflation: MoM and 3m, 6m, YoY annualised
 
 

 

Source: Bloomberg. Data as at 30 June 2024.
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Economic data

Soft data patch remains, particularly the details within the labour market data.

Country Event Period Actual Survey Prior/Revised Comments

Eurozone CPI Estimate (YoY) Jun 2.5% 2.5% 2.6% • June services CPI up 4.1% y/y.

CPI (MoM) Jun P 0.2% 0.2% 0.2%

CPI Core (YoY) Jun P 2.9% 2.8% 2.9%

Unemployment Rate May 6.4% 6.4% 6.4%

UK Nationwide House PX (MoM) Jun 0.2% -0.1% 0.4% •  Housing market showing some signs of 
recovery.

Nationwide House Px NSA (YoY) Jun 1.5% 1.2% 1.3%

Mortgage Approvals May 60.0k 60.5k 60.8k

United States Construction Spending (MoM) May -0.1% 0.2% 0.3%

ISM Manufacturing Jun 48.5 49.1 48.7 •   Third straight month of contraction…  
although inflation pressures subsiding.

ISM Prices Paid Jun 52.1 55.9 57

ISM Services Index Jun 48.8 52.6 53.8 •   2nd contractionary print this year, engine  
of US growth now slowing down.

MBA Mortgage Applications Jun-28 -2.6% – 0.8%

ADP Employment Change Jun 150k 165k 157k

Trade Balance (USD) May -75.1bn -76.5bn -74.6bn

Initial Jobless Claims Jun-29 238k 235k 234k •   Initial and continuing claims higher for  
second week.

Continuing Claims Jun-22 1,858k 1,840k 1,832k

Factory Orders May -0.5% 0.2% 0.4%

Durable Goods Orders May F 0.1% 0.1% 0.1%

Durables Ex Transportation May F -0.1% -0.1% -0.1%

Change in Nonfarm Payrolls Jun 206k 190k 272k •   Large downward revisions keep weak labour 
market trend. Unemployment up again from 
3.4% in Q1 2023.Change in Manufact. Payrolls Jun -8k 5k 0k

Unemployment Rate Jun 4.1% 4.0% 4.0%

Source information is at the end of the document.

Commentary

United States:  Labour market softness is now pronounced. The main trend on payrolls has been the ongoing downward 
revisions to prior surveys. The three-month moving average is now at 177k, much lower than all the previous headline 
indicators. The number of full-time employees is also down nearly 1.5m from its November 2023 high. The unemployment 
rate is now at 4.1%, very close to triggering the ‘Sahm Rule’, which calls for a recession when the three-month moving 
average of unemployment rate rises 0.5% above its 12-month low.

Developed Markets
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Benchmark Performance

Emerging Markets Month to date Quarter to date Year to date 1 year 3 years 5 years

MSCI EM 1.9% 1.9% 9.5% 13.3% -4.0% 3.4%

   MSCI EM ex-China 2.2% 2.2% 10.8% 19.6% 2.1% 7.0%

   MSCI EMEA 0.5% 0.5% 3.2% 8.9% -6.7% -2.1%

   MSCI Latam 2.3% 2.3% -13.8% -4.3% 1.9% 0.1%

   MSCI Asia 2.0% 2.0% 11.9% 13.7% -4.6% 3.8%

     MSCI China 1.1% 1.1% 5.9% -2.0% -16.3% -4.3%

  MSCI EM Growth 2.2% 2.2% 10.8% 11.8% -7.4% 3.4%

   MSCI EM Value 1.7% 1.7% 8.2% 14.8% -0.3% 3.2%

MSCI EM Small Cap 1.8% 1.8% 9.0% 20.3% 3.0% 10.1%

MSCI Frontier 1.8% 1.8% 7.8% 12.8% -2.6% 2.3%

GBI-EM-GD 1.0% 1.0% -2.8% 1.5% -2.9% -1.2%

    GBI-EM China -0.1% -0.1% 1.0% 4.6% 0.7% 3.0%

    EM FX spot 0.7% 0.7% -4.6% -4.3% -4.3% -4.0%

ELMI+ (1-3m NDF)  0.7% 0.7% -0.7% 3.4% -0.8% 0.0%

EMBI GD 0.6% 0.6% 3.0% 9.8% -2.4% 0.0%

    EMBI GD IG 0.5% 0.5% 0.0% 3.6% -4.7% -0.8%

    EMBI GD HY 0.7% 0.7% 6.0% 16.4% 0.1% 0.6%

CEMBI BD 0.3% 0.3% 4.2% 9.8% -0.2% 2.2%

    CEMBI BD IG 0.4% 0.4% 2.5% 7.1% -1.8% 1.0%

    CEMBI BD HY 0.2% 0.2% 6.7% 13.9% 1.9% 3.8%

Global Backdrop Month to date Quarter to date Year to date 1 year 3 years 5 years

MSCI ACWI 2.0% 2.0% 13.5% 21.8% 5.8% 10.9%

    MSCI World (DM) 2.0% 2.0% 14.0% 22.8% 7.2% 11.9%

S&P 500    2.0% 2.0% 17.6% 27.1% 10.2% 15.1%

DXY Index* -0.9% -0.9% 3.6% 2.6% 13.6% 7.8%

    EUR* 1.0% 1.0% -2.8% -3.2% -4.3% -2.1%

    JPY* 0.0% 0.0% -14.7% -16.9% -12.9% -8.1%

CRY Index* 1.0% 1.0% 11.2% 11.0% 13.3% 12.5%

    Brent* 0.0% 0.0% 12.1% 10.1% 5.5% 6.9%

    Gold* 2.4% 2.4% 15.5% 23.8% 10.7% 14.2%

Bitcoin* -10.5% -10.5% 30.3% 83.7% 22.9% 70.8%

1-3yr UST 0.3% 0.3% 1.5% 4.9% 0.4% 1.1%

3-5yr UST 0.5% 0.5% 0.6% 4.5% -1.5% 0.4%

7-10yr UST 0.8% 0.8% -0.8% 2.0% -4.3% -1.0%

10yr+ UST 1.0% 1.0% -4.1% -3.3% -10.3% -4.0%

10yr+ Germany -0.6% -0.6% -5.7% -0.5% -11.4% -7.1%

10yr+ Japan -0.6% -0.6% -7.2% -12.4% -6.4% -4.5%

Global Agg.** 0.7% 0.7% -2.5% 2.0% -5.3% -1.8%

    US Agg. IG** 0.7% 0.7% 0.0% 4.0% -2.8% -0.1%

    EU Agg. IG** 0.4% 0.4% -0.9% 4.3% -4.4% -2.3%

US Corp HY** 0.3% 0.3% 2.9% 10.9% 1.7% 3.9%

EU Corp HY** 0.4% 0.4% 3.6% 11.2% 1.5% 2.6%

Source and notations for all tables in this document:
Source: Bloomberg, JP Morgan, Barclays, Merrill Lynch, Chicago Board Options Exchange, Thomson Reuters, MSCI. As at latest data available on publication date. 
*Price only. Does not include carry.  **Global Indices from Bloomberg.  Price to Earnings: 12 months blended-forward.
Index Definitions: VIX Index: Chicago Board Options Exchange SPX Volatility Index. DXY Index: The Dollar Index. CRY Index: Thomson Reuters/CoreCommodity CRM Commodity Index. 
Figures for more than one year are annualised other than in the case of currencies, commodities and the VIX, DXY and CRY which are shown as percentage change.



11

WEEKLY INVESTOR RESEARCH  
8 July 2024

Explore Further Insights

No part of this article may be reproduced in any form, or referred to in any other publication, without the written permission of Ashmore 
Investment Management Limited © 2024. 
Important information: This document is issued by Ashmore Investment Management Limited (Ashmore), which is authorised and regulated 
by the Financial Conduct Authority. The information and any opinions contained in this document have been compiled in good faith, but 
no representation or warranty, express or implied, is made as to accuracy, completeness or correctness. Save to the extent (if any) 
that exclusion of liability is prohibited by any applicable law or regulation, Ashmore, its officers, employees, representatives and agents 
expressly advise that they shall not be liable in any respect whatsoever for any loss or damage, whether direct, indirect, consequential or 
otherwise however arising (whether in negligence or otherwise) out of or in connection with the contents of or any omissions from this 
document. Past performance is not a reliable indicator of future results. This document does not constitute and may not be relied upon 
as constituting any form of investment advice and prospective investors are advised to ensure that they obtain appropriate independent 
professional advice before making any investment.
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